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6XEMHFW� )ORRGLQJ

5HSRUW�RI� 'LUHFWRU�RI�3ODQQLQJ�DQG�7UDQVSRUW

5HFRPPHQGDWLRQV�

7KDW�

�� ,Q�UHVSRQVH�WR�WKH�OHWWHU�IURP�(OOLRW�0RUOH\��0LQLVWHU�DW�0$))��WKH

&RPPLWWHH�HPSKDVLVH�WR�WKH�0LQLVWHU�WKH�SDUWLFXODU�VHQVLWLYLW\�RI�WKH�6RXWK

(DVW�UHJLRQ�IRU�IORRGLQJ��DQG�WKH�SRWHQWLDOO\�VHULRXV�LPSOLFDWLRQV�WKLV�ZLOO�KDYH

IRU�IXWXUH�GHYHORSPHQW�SURVSHFWV�LI�WKH�UHJLRQ�GRHV�QRW�UHFHLYH�D�VXEVWDQWLDO

SURSRUWLRQ�RI�WKH�LQFUHDVHG�UHVRXUFHV�QRZ�SODQQHG�

�� ,Q�YLHZ�RI�WKH�YHU\�VHULRXV�IORRGLQJ�WKDW�KDV�RFFXUUHG�LQ�UHFHQW�PRQWKV�LQ�WKH

6RXWK�(DVW��0$))�DQG�WKH�'(75�UHYLHZ�WKH�DGHTXDF\�RI�WKH�OHYHO�RI

LQYHVWPHQW�QRZ�SODQQHG�

�� 7KH�&RPPLWWHH�ZHOFRPHV�WKH�SXEOLFDWLRQ�RI�QHZ�SODQQLQJ�JXLGDQFH�RQ�IORRG

ULVN��EXW�H[SUHVV�FRQFHUQ�WKDW�D�PLVOHDGLQJ�HPSKDVLV�RQ�WKH�LPSDFW�RI�UHFHQW

SODQQLQJ�GHFLVLRQV�DV�FRQWULEXWRUV�WR�IORRGLQJ�SUREOHPV�LV�EHLQJ�FRQYH\HG�E\

WKH�QHZ�JXLGDQFH�DQG�E\�PLQLVWHULDO�VWDWHPHQWV�DQG�WKH�FRPPHQWV�RI�WKH

(QYLURQPHQW�$JHQF\���7KLV��LPEDODQFH��FRXOG�KDYH�VLJQLILFDQW�LPSOLFDWLRQV�IRU

SXEOLF�SHUFHSWLRQV�GHYHORSPHQW�DQG�WKH�DELOLW\�RI�WKH�5HJLRQ�WR�PHHW

UHJLRQDO�SODQQLQJ�JXLGDQFH�WDUJHWV�

�� 0LQLVWHUV�VKRXOG�WKHUHIRUH�DPHQG�WKH�*XLGDQFH�WR�

• SXEOLVKLQJ�WKHLU�ILQGLQJV�RQ�UHFHQW�GHYHORSPHQW�FRQWURO�GHFLVLRQV�UHODWLQJ

WR�SODQQLQJ�

• SODFH�WKH�FRQWULEXWLRQ�WR�WKH�SODQQLQJ�SURFHVV�LQWR�D�ZLGHU�FRQWH[W�RI

DFWLYH�PDQDJHPHQW�RI�GUDLQDJH�SODQV�LQ�ERWK�UXUDO�DQG�XUEDQ�DUHDV�WR

UHIOHFW�VXVWDLQDELOLW\�SULQFLSOHV�

• UHYLHZ�WKH�ZRUGLQJ�RI�WKH�*XLGDQFH�WR�EDODQFH�WKH�IORRG�ULVN�GLPHQVLRQ

ZLWK�RWKHU�GHYHORSPHQW�FRQVLGHUDWLRQV�LQ�D�PRUH�HTXLWDEOH�PDQQHU�

• HQVXUH�WKDW�SODQQLQJ�DXWKRULWLHV�KDYH�XS�WR�GDWH�DQG�DFFXUDWH�LQIRUPDWLRQ

DERXW�IORRG�ULVN��ZKLFK�WKH\�FDQ�XVH�LQ�DQ�REMHFWLYH�ZD\�WR�WDNH�D

EDODQFHG�YLHZ�RI�GHYHORSPHQW�GHFLVLRQV�
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• SURYLGH�UHVRXUFHV�IRU�WKH�5HJLRQDO�$VVHPEO\�DQG�ORFDO�DXWKRULWLHV�LQ�WKH

6RXWK�(DVW�UHJLRQ�WR�XQGHUWDNH�UHVHDUFK�LQ�D�VDPSOH�RI�VWUDWHJLFDOO\

LPSRUWDQW�DUHDV�WR�GHWHUPLQH�WKH�OLNHO\�LPSDFW�RI�WKH�QHZ�*XLGDQFH�RQ
WKH�UHOHDVH�RI�GHYHORSPHQW�ODQG�

�� ,QWURGXFWLRQ

��� 7KLV�SDSHU�UHVSRQGV�WR�D�UHTXHVW�DW�WKH�'HFHPEHU�PHHWLQJ�RI�WKH

&RPPLWWHH�WKDW�WKH�PDWWHU�RI�IORRG�ULVN�DQG�LWV�LPSOLFDWLRQV�IRU�GHYHORSPHQW

VKRXOG�EH�WKH�VXEMHFW�RI�D�UHSRUW�DQG�GLVFXVVLRQ�DW�WKLV�&RPPLWWHH���,W�KDV

EHHQ�LQIRUPHG�E\�D�SDSHU�SUHVHQWHG�WR�WKH�$VVHPEO\�([HFXWLYH�&RPPLWWHH

RQ���'HFHPEHU�������D�FRS\�RI�ZKLFK�LV�DSSHQGHG��WRJHWKHU�ZLWK�VXEVHTXHQW

FRUUHVSRQGHQFH�EHWZHHQ�WKH�&KDLUPDQ�RI�WKH�$VVHPEO\�DQG�*RYHUQPHQW

0LQLVWHUV��,W�IXUWKHU�SURYLGHV�DQ�RSSRUWXQLW\�IRU�WKH�3ODQQLQJ�&RPPLWWHH�WR

FRPPHQW�RQ�WKH�ODWHVW�GUDIW�RI�WKH�UHYLVHG�3ODQQLQJ�*XLGDQFH�RQ�IORRGLQJ

�33*������ZKLFK�ZDV�SXEOLVKHG�RQ���)HEUXDU\�������DQG�RQ�ZKLFK�FRPPHQWV

DUH�LQYLWHG�E\���0DUFK������

��� $OWKRXJK�LW�ZLOO�QRW�EH�RXU�SUDFWLFH�WR�EULQJ�WR�WKH�&RPPLWWHH�D�UHSRUW�RQ

HYHU\�SROLF\�FRQVXOWDWLRQ�SDSHU�LVVXHG�E\�WKH�'HSDUWPHQW��WKH�FXUUHQW

FRQVXOWDWLRQ�RQ�IORRGLQJ�FOHDUO\�UHODWHV�WR�D�PDWWHU�RI�KLJK�SROLWLFDO�VHQVLWLYLW\

DQG�DOVR�RI�FRQVLGHUDEOH�LPSRUWDQW�LQ�UHODWLRQ�WR�IXWXUH�SDWWHUQV�DQG�WDUJHWV

DFURVV�WKH�UHJLRQ���,Q�YLHZ�RI�WKLV�UHSRUW��D�FRS\�RI�WKH�IXOO�FRQVXOWDWLYH�GUDIW

LV�DSSHQGHG�IRU�0HPEHUV�WR�FRQVLGHU���7KH�DSSHQGLFHV�WR�WKH�GUDIW�KDYH�QRW

EHHQ�LQFOXGHG�IRU�EUHYLW\���7KLV�LV�WKH�VHFRQG�GUDIW�RI�WKH�UHYLVHG�*XLGDQFH

DQG�UHIOHFWV�FRPPHQWV�PDGH�RQ�WKH�GUDIW�SXEOLVKHG�HDUO\�ODVW�\HDU�DQG��RI

FRXUVH��WKH�LPSDFW�RI�WKH�UHFHQW�VHYHUH�IORRGLQJ�LQ�WKH�UHJLRQ�RQ�PLQLVWHULDO
WKLQNLQJ���7KH�3ODQQLQJ�&RPPLWWHH�GLG�QRW�KDYH�DQ�RSSRUWXQLW\�WR�FRPPHQW

RQ�WKH�HDUOLHU�GUDIW�DV�LW�ZDV�QRW�LQ�H[LVWHQFH�

��� 7KH�SURGXFWLRQ�RI�QHZ�*XLGDQFH�RQ�GHYHORSPHQW�DQG�IORRG�ULVN�LV�FOHDUO\

ZHOFRPH�DQG�SDUWLFXODUO\�WLPHO\���,W�LV�REYLRXVO\�SUXGHQW�WR�VKDUSHQ�SODQQLQJ

SUDFWLFHV��ZKHUHYHU�VHQVLEOH��WR�HQVXUH�WKDW�LQDSSURSULDWH�GHYHORSPHQW

ZKLFK�ZRXOG�FRQWULEXWH�WR�IXUWKHU�IORRG�ULVN�LV�DYRLGHG���0XFK�RI�WKH

*XLGDQFH�SURYLGHV�KHOSIXO�FRPPHQW�DQG�IRFXV�WR�WKDW�HQG�DQG�LQYDOXDEO\�OLQNV

PRUH�FORVHO\�WRJHWKHU�WKH�DVVHVVPHQWV�XQGHUWDNHQ�E\�0$))�DQG�WKH�'(75·V

DSSURDFK���$V�WKH�HDUOLHU�SDSHU�WR�WKH�([HFXWLYH�&RPPLWWHH�SRLQWHG�RXW��WKLV

FR�RUGLQDWLRQ�KDV�QRW�EHHQ�DGHTXDWH�LQ�WKH�SDVW�

�� &RPPHQW

��� 1HYHUWKHOHVV��WKHUH�DUH�VRPH�DVSHFWV�RI�WKH�GUDIW�*XLGDQFH�ZKLFK�JLYH�FDXVH

IRU�FRQFHUQ���/RFDO�DXWKRULWLHV�KDYH�D�YHU\�GLIILFXOW�WDVN�LQ�VHHNLQJ�WR�ZHLJK

DQG�EDODQFH�HYHU\�GLPHQVLRQ�ZKHQ�MXGJLQJ�WKH�DSSURSULDWHQHVV�RI�QHZ

GHYHORSPHQW���)ORRG�ULVN��DOWKRXJK�RI�FRXUVH�LPSRUWDQW��LV�RQO\�RQH�RI�WKH

IDFWRUV�WKDW�WKH\�PXVW�WDNH�LQWR�DFFRXQW���7KH�GUDIW�*XLGDQFH��LQ�SODFLQJ�VXFK

D�VWURQJ�HPSKDVLV�RQ�WKH�QHHG�WR�DYRLG�IXWXUH�IORRG�ULVN��PD\�VLJQLILFDQWO\

VKLIW�WKH�EDODQFH�RI�SHUFHSWLRQ�DPRQJVW�DXWKRULWLHV�LQ�D�PDQQHU�ZKLFK�KDV
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VLJQLILFDQW�GHYHORSPHQW�LPSOLFDWLRQV���3HUKDSV�PRUH�LPSRUWDQWO\��LW�PD\

FRQWULEXWH�WR�D�IXUWKHU�KDUGHQLQJ�RI�SXEOLF�DWWLWXGHV�WRZDUGV�GHYHORSPHQW�

SDUWLFXODUO\�LQ�DUHDV�FORVH�WR�PDMRU�GUDLQDJH�VXFK�DV�ULYHUV�DQG�FRDVWV���$V

PDQ\�SRWHQWLDO�GHYHORSPHQW�DUHDV�LQ�WKH�6RXWK�(DVW�UHJLRQ�IDOO�LQWR�WKLV

FDWHJRU\��WKH�LPSOLFDWLRQV�FRXOG�EH�RI�VWUDWHJLF�VLJQLILFDQFH�

��� ,W�LV�RI�FRXUVH�DSSURSULDWH�LQ�D�GHPRFUDWLF�VRFLHW\�WKDW�SHUFHSWLRQV�DQG

SULRULWLHV�ZLOO�FKDQJH�RYHUWLPH�DQG�WKDW�WKH�YLHZ�PD\�EH�WDNHQ�WKDW�DUHDV

VKRXOG�QRZ�EH�H[FOXGHG�IURP�GHYHORSPHQW�WKDW�ZHUH�SUHYLRXVO\�FRQVLGHUHG

DFFHSWDEOH���,I�WKLV�LV�WR�KDSSHQ�KRZHYHU��WKHQ�WKH�FRQVHTXHQFHV�GR�QHHG�WR

DOVR�EH�DFFHSWHG���(LWKHU�WKH�WDUJHWV�IRU�GHYHORSPHQW�ZRXOG�QHHG�WR�EH

UHGXFHG��RU�DOWHUQDWLYH�GHYHORSPHQW�ODQG�ZRXOG�QHHG�WR�EH�UHOHDVHG�WKDW�KDG

QRW�SUHYLRXVO\�EHHQ�FRQVLGHUHG�VXLWDEOH���7KLV�ZRXOG�PHDQ�UHYLHZLQJ�H[LVWLQJ

GHVLJQDWLRQV�DQG�SULRULWLHV�IRU�ODQG�UHOHDVH�ZLWKLQ�WKH�UHJLRQ���7KH�FXUUHQW

GUDIW�*XLGDQFH�DGGUHVVHV�QHLWKHU�RI�WKHVH�SRVVLEOH�LPSOLFDWLRQV���,W�VLPSO\
FRQFOXGHV�´WKH�*RYHUQPHQW�GRHV�QRW�LQWHQG�WKLV�*XLGDQFH�WR�LQKLELW�WKH

UHGHYHORSPHQW�RI�VLWHV�RQ�SUHYLRXVO\�GHYHORSHG�ODQG�ZKHUH�WKLV�FDQ�EH�GRQH

ZLWKLQ�WKH�UHTXLUHPHQWV�VHW�RXW�DERYH�DQG��LQ�SDUWLFXODU��D�VHTXHQWLDO�WHVWµ�

,PSOLFLWO\�WKHUHIRUH�WKH�*RYHUQPHQW�LV�DVVXPLQJ�WKDW�WKH�LPSOLFDWLRQV�RI�WKLV

*XLGDQFH�DUH�QRW�VLJQLILFDQW�IRU�WKH�SURFHVV�RI�ODQG�UHOHDVH�DQG��LQ�SDUWLFXODU�

IRU�WKH�SRWHQWLDO�UHOHDVH�RI�ODQG�SUHYLRXVO\�GHYHORSHG�DQG�WKH�UH�XVH�RI

EXLOGLQJV��ZKLFK�DUH�FRUQHUVWRQHV�RI�WKHLU�XUEDQ�UHQDLVVDQFH�SROLF\�DQG�WKH

QHZ�GUDIW�5HJLRQDO�3ODQQLQJ�*XLGDQFH�

��� ,W�LV�QRW�FOHDU��KRZHYHU��WKDW�WKH�*XLGDQFH�DQG�LWV�LPSOLFDWLRQV�SURYLGH�WKH

EDVLV�IRU�VXFK�RSWLPLVP���7KH�*XLGDQFH�SURSRVHV�WKH�LPSRVLWLRQ�RI�DQ�H[SOLFLW

ULVN�EDVHG�VHTXHQWLDO�WHVW��FRPELQHG�ZLWK�DQ�XUJHQW�UHYLHZ�E\�SODQQLQJ

DXWKRULWLHV�RI�DOO�ODQG�DOORFDWLRQV�LQ�WKHLU�'HYHORSPHQW�3ODQV�LQ�WKH�OLJKW�RI�WKH

ODWHVW�LQIRUPDWLRQ�RQ�IORRG�ULVN�IURP�WKH�(QYLURQPHQW�$JHQF\���,W�IXUWKHU

LPSRVHV�QHZ�UHTXLUHPHQWV��RI�DQ�RQHURXV�QDWXUH�RQ�SRWHQWLDO�DSSOLFDQWV��WR

XQGHUWDNH�GHWDLOHG�LQYHVWLJDWLRQV�WKDW�VDWLVI\�WKH�(QYLURQPHQW�$JHQF\���,W

PDNHV�LW�FOHDU�WKDW�DSSOLFDQWV�ZLOO�DOVR�QHHG�WR�IXOO\�IXQG�ERWK�WKH�SURYLVLRQ

DQG�LQGHILQLWHO\�WKH�IXWXUH�PDLQWHQDQFH�LQGHILQLWHO\�RI�IORRG�PLWLJDWLRQ�DQG

GHIHQFH�ZRUNV�UHTXLUHG�E\�WKHLU�SURSRVDOV���7KHVH�DUH�WR�LQFOXGH�DQ\

FRQVHTXHQWLDO�ZRUNV�WR�SUHYHQW�DGGLWLRQDO�IORRG�ULVN�DW�DQ\�RWKHU�SURSHUWLHV�

7KHVH�UHTXLUHPHQWV�PD\�ZHOO�EH�MXVWLILHG��EXW�WKH\�XQGRXEWHGO\�LPSRVH

DGGLWLRQDO�EXUGHQV�DQG�WHVWV�RQ�ERWK�SODQQLQJ�DXWKRULWLHV�DQG�GHYHORSHUV�

7KH\�DOVR�SURYLGH�FRQVLGHUDEOH�RSSRUWXQLW\�IRU�FKDOOHQJH�DQG�WHVW�WKURXJK

ERWK�WKH�SODQQLQJ�SURFHVV�DQG�WKH�FRXUWV���7KH�SRWHQWLDO�IRU�FKDOOHQJHV�XQGHU

WKH�+XPDQ�5LJKWV�$FW�LQ�WKLV�UHJDUG�VKRXOG�QRW�EH�XQGHU�HVWLPDWHG�

��� 7KH�SUDFWLFDO�LPSOLFDWLRQV�RI�WKH�LQWURGXFWLRQ�RI�VXFK�*XLGDQFH�DUH�WKHUHIRUH

OLNHO\�WR�EH�WKDW�WKH�SURFHVV�RI�GHILQLQJ�DQG�UHOHDVLQJ�ODQG�IRU�GHYHORSPHQW�LQ

VRPH�SDUWV�RI�WKH�UHJLRQ�ZLOO�SURYH�HYHQ�PRUH�GLIILFXOW�DQG�VHQVLWLYH���/RFDO

SROLWLFLDQV�DQG�WKH�SXEOLF�DQG��LQ�SDUWLFXODU��JURXSV�LQKHUHQWO\�RSSRVHG�WR
IXUWKHU�GHYHORSPHQW��PD\�ZHOO�XVH�WKH�QHZ�*XLGDQFH�DV�D�EDVLV�IRU�FKDOOHQJH

DQG�WHVW���7KH�HYLGHQFH�RI�WKH�'HSDUWPHQW·V�RZQ�LQLWLDO�DQDO\VLV�RI�IORRG

VHQVLWLYH�DUHDV�LQ�UHODWLRQ�WR�WKH�*XLGDQFH�VXJJHVWV�WKH�SRWHQWLDO�LPSDFW�RI

WKLV�*XLGDQFH�PD\�EH�PRVW�VLJQLILFDQW�LQ�UHVSHFW�RI�SUHYLRXVO\�GHYHORSHG�ODQG�

$�VLJQLILFDQW�SRUWLRQ�RI�WKDW�ODQG�RFFXUV�LQ�UHODWLYHO\�ORZ�O\LQJ�DUHDV�ZLWK�D
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GHJUHH�RI�VHQVLWLYLW\�WR�IORRGLQJ������RI�WKH�SRSXODWLRQ�RI�(QJODQG�FXUUHQWO\

OLYH�LQ�IORRG�ULVN�DUHDV��DV�LGHQWLILHG�LQ�WKH������LQGLFDWLYH�IORRG�SODLQ�PDSV�

WKH�FXUUHQW�EDVLV�IRU�MXGJHPHQW��D�VOLJKWO\�ORZHU�ILJXUH��DQG�����IRU�QHZ

GZHOOLQJV�EXLOW�ZLWKLQ�WKH�6RXWK�(DVW�UHJLRQ�EHWZHHQ������DQG������ZHUH

ORFDWHG�ZLWKLQ�VXFK�DUHDV���%\�FRQWUDVW�WKH�UHFHQWO\�FRPSOHWHG�1DWLRQDO�/DQG

8VH�'DWDEDVH��ZKLFK�SURYLGHV�LQIRUPDWLRQ�RQ�WKH�ORFDWLRQ�RI�SUHYLRXVO\

GHYHORSHG�VLWHV�FRQVLGHUHG�VXLWDEOH�IRU�KRXVLQJ�GHYHORSPHQW��VKRZV�WKDW����

RI�WKLV�ODQG�LQ�WKH�VRXWK�HDVW�UHJLRQ�IDOOV�ZLWKLQ�WKH�LQGLFDWLYH�IORRG�SODLQ

DUHDV���,Q�VLPSOH�WHUPV��WKHUHIRUH��WKH�SRWHQWLDO�´EURZQ�ILHOGµ�ODQG�LGHQWLILHG

LQ�WKH�QDWLRQDO�VXUYH\�LQ�WKH�UHJLRQ�LV�WZLFH�DV�OLNHO\�WR�EH�DIIHFWHG�E\

SRWHQWLDO�IORRG�ULVN�DV�RWKHU�ODQG���*LYHQ�WKH�HPSKDVLV�ZKLFK�QDWLRQDO�SROLF\

DQG�5HJLRQDO�3ODQQLQJ�*XLGDQFH�SODFHV�RQ�WKH�LQFUHDVHG�XVH�RI�VXFK�ODQG�IRU

KRXVLQJ�GHYHORSPHQW��WKH�SRWHQWLDO�LPSOLFDWLRQV�DUH�FOHDU�

��� ,W�ZLOO�EH�HVVHQWLDO�WKHUHIRUH�WR�EH�VXUH�WKDW�WKH�VHTXHQWLDO�WHVW�QRZ
SURSRVHG��DQG�WKH�FULWHULD�DGRSWHG��DUH�ERWK�QHFHVVDU\�DQG�DSSURSULDWH�LQ�D

ZLGHU�GHYHORSPHQW�DQG�VXVWDLQDELOLW\�FRQWH[W���2Q�WKH�DYDLODEOH�LQIRUPDWLRQ

VHW�RXW�LQ�WKH�*XLGDQFH��LW�LV�QRW�HQWLUHO\�FOHDU�WR�\RXU�2IILFHUV�WKDW�WKLV�LV

WKH�FDVH���:H�DUH��KRZHYHU��VHHNLQJ�IXUWKHU�FRPPHQW�DQG�DGYLFH�RQ�WKLV

PDWWHU��SULRU�WR�WKH�&RPPLWWHH���:H�QHHG�WR�NQRZ��IRU�H[DPSOH��ZKHWKHU

WKH�'HSDUWPHQW�KDV�XQGHUWDNHQ�DQ\�SLORW�H[HUFLVHV�ZKLFK�ZRXOG�DOORZ�LW�WR

MXGJH�KRZ�IDU�ODQG�DYDLODELOLW\��SDUWLFXODUO\�RQ�SUHYLRXVO\�GHYHORSHG�ODQG�

PLJKW�EH�FRQVWUDLQHG�LQ�SUDFWLFH�E\�WKH�QHZ�*XLGDQFH"��,I�WKH�DQVZHU�LV

QHJDWLYH��WKHQ�VXFK�WHVWV�VKRXOG�EH�FDUULHG�RXW�DV�D�PDWWHU�RI�FRQVLGHUDEOH

XUJHQF\�LQ�WKH�6RXWK�(DVW�UHJLRQ�

��� 7KHUH�DUH�DOVR�WKH�LPSOLFDWLRQV�IRU�ORFDO�DXWKRULW\�UHVRXUFHV�DQG�VNLOOV�WR

FRQVLGHU���/RFDO�DXWKRULWLHV�DUH�DOUHDG\�KDUG�SUHVVHG�LQ�DSSO\LQJ�WKH

VHTXHQWLDO�WHVWV�UHTXLUHG�XQGHU�WKH�QHZ�KRXVLQJ�JXLGDQFH��33*����UHODWLQJ�WR

WKH�XVH�RI�SUHYLRXVO\�GHYHORSHG�ODQG�DQG�EXLOGLQJV���7KH�'HSDUWPHQW�KDV

DQQRXQFHG�WKDW�WKH�IORRG�ULVN�VHTXHQWLDO�WHVWV�FDQ�EH�VLPSO\�DGGHG�WR�WKDW

SURFHVV���,V�WKLV�LQ�IDFW�SUDFWLFDO�DQG�KDYH�ORFDO�DXWKRULWLHV�WKH�DSSURSULDWH

VWDIILQJ�WR�FRSH�ZLWK�WKLV�UHTXLUHPHQW"��,I�QRW��WKHQ�WKH�LPSOLFDWLRQV�IRU�WKH

SKDVHG�UHOHDVH�RI�GHYHORSPHQW�ODQG�FRXOG�EH�VHULRXV�RYHU�WKH�QH[W�IHZ

\HDUV�

��� 7KH�:LGHU�&RQWH[W

��� $V�ZHOO�DV�WKHVH�SRLQWV�RI�SUDFWLFDO�FRQFHUQ��LW�LV�DOVR�GLVDSSRLQWLQJ�WKDW�WKH

*XLGDQFH�GRHV�QRW�SXW�WKH�SODQQLQJ�DQG�GHYHORSPHQW�GLPHQVLRQ�VXIILFLHQWO\

LQWR�D�ZLGHU�FRQWH[W���7KH�'HSDUWPHQW�KDV�FORVHO\�PRQLWRUHG�SODQQLQJ

GHFLVLRQV�RYHU�UHFHQW�\HDUV�WR�HVWDEOLVK�KRZ�IDU�SODQQLQJ�DXWKRULWLHV�KDYH

GHSDUWHG�IURP�(QYLURQPHQW�$JHQF\�DGYLFH�LQ�WKHLU�SODQQLQJ�DSSURYDOV���,W�LV

XQGHUVWRRG�WKDW�WKH�RYHUDOO�FRQFOXVLRQ�RI�WKLV�DQDO\VLV�LV�WKDW�WKH�QXPEHU�RI

FDVHV�ZKHUH�ORFDO�DXWKRULWLHV�KDYH�FOHDUO\�LJQRUHG�(QYLURQPHQW�$JHQF\�DGYLFH
DQG�KDYH�SHUPLWWHG�PRUH�GHYHORSPHQW�DUH�UHODWLYHO\�IHZ�LQ�QXPEHU��7ZR

WKLUGV�RI�WKHVH�FDVHV�ZHUH�DOVR�IRU�DSSOLFDWLRQV�ZKLFK�WKH�'HSDUWPHQW

GHILQHG�DV�UHODWLYHO\�PLQRU��LQ�RWKHU�ZRUGV�H[WHQVLRQV�WR�H[LVWLQJ�EXLOGLQJV�

FRQVHUYDWRULHV��VLQJOH�GZHOOLQJV�DQG�FKDQJHV�RI�XVH�IURP�EDUQV��VWDEOHV��HWF��

HWF��WR�UHVLGHQWLDO���:KLOVW�WKLV�GRHV�QRW�VXJJHVW�WKDW�ZH�VKRXOG�EH
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FRPSODFHQW�DERXW�WKH�FDVHV�ZKHUH�DXWKRULWLHV�LJQRUH�$JHQF\�DGYLFH�DQG

SHUPLW�VLJQLILFDQW�GHYHORSPHQWV��LW�GRHV�XQGHUOLQH�WKH�QHHG�WR�SXW�WKH�VFDOH

RI�WKHVH�FRQFHUQV�LQWR�FRQWH[W���3XEOLF�SHUFHSWLRQV�DUH�WKDW�WKH�SODQQLQJ

V\VWHP�LV�VXEVWDQWLDOO\�UHVSRQVLEOH�IRU�PXFK�RI�WKH�UHFHQW�IORRGLQJ�DQG

0LQLVWHUV�KDYH�XQIRUWXQDWHO\�GRQH�OLWWOH�WR�FRXQWHUDFW�WKDW�LPSUHVVLRQ�

��� ,W�LV�DOVR�LPSRUWDQW�WR�XQGHUVWDQG�DQG�DQDO\VH�KRZ�IDU�VRPH�RI�RXU�FXUUHQW

SUREOHPV�DUH�WKH�UHVXOW�RI�D�IDLOXUH�WR�SXW�LQ�SODFH�SUXGHQW�SODQQLQJ

SURYLVLRQV�ZKLFK�KDYH�EHHQ�ZHOO�XQGHUVWRRG�IRU�PDQ\�\HDUV���2Q�DQ

DQHFGRWDO�DQDO\VLV��IRU�H[DPSOH��LW�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�VRPH�SDUWV�RI

WKH�6RXWK�(DVW�UHJLRQ�ZKLFK�KDYH�VHHQ�VXEVWDQWLDO�GHYHORSPHQW��DQG�PLJKW

KDYH�EHHQ�FRQVLGHUHG�VXVFHSWLEOH�WR�IORRGLQJ��KDYH�VHHQ�UHODWLYHO\�OLWWOH

SUREOHP���1RWDEOH�H[DPSOHV�DUH�SDUWV�RI�WKH�7KDPHV�9DOOH\�DQG�WKH�0LOWRQ

.H\QHV�DUHD���,W�VHHPV�OLNHO\�WKDW�WKH�UHODWLYH�DEVHQFH�RI�SUREOHPV�LQ�WKHVH

DUHDV�LV�DW�OHDVW�LQ�SDUW�EHFDXVH�SURSHU�SODQQLQJ�PHDVXUHV�ZHUH�SXW�LQWR�SODFH
WKURXJK�D�ULJRURXV�SURFHVV�RI�SURYLVLRQ�DQG�GHYHORSPHQW�FRQWURO���)XUWKHU

GHWDLOHG�DQDO\VLV�RI�D�QXPEHU�RI�VXFK�FDVHV�ZRXOG�EH�XVHIXO�WR�GHWHUPLQH

ZKHWKHU�WKLV�LPSUHVVLRQ�FDQ�EH�IXOO\�VXEVWDQWLDWHG���,I�VR��WKHQ�WKHVH

VXFFHVVHV�DUH�H[DPSOHV�ZKLFK�FRXOG�EH�XVHG�WR�JLYH�SXEOLF�FRQILGHQFH�DERXW

RXU�DELOLW\�WR�VXFFHVVIXOO\�KDQGOH�WKH�GUDLQDJH�LPSOLFDWLRQV�RI�QHZ

GHYHORSPHQW�

��� 7KH�ZLGHU�SHUFHSWLRQ�WKDW�WKH�SODQQLQJ�V\VWHP�LV�SULPDULO\�UHVSRQVLEOH�IRU

FXUUHQW�SUREOHPV�LV�DOVR�QRW�KHOSHG�E\�WKH�GUDIW�*XLGDQFH�1RWH·V�DOPRVW

H[FOXVLYH�IRFXV�RQ�QHZ�GHYHORSPHQW�LQ�RU�RQ�WKH�HGJH�RI�XUEDQ�DUHDV�

$OWKRXJK�D�SULPH�FRQFHQWUDWLRQ�RQ�GHYHORSPHQW�LV�KDUGO\�VXUSULVLQJ�LQ�D

3ODQQLQJ�*XLGDQFH�1RWH��LW�ZRXOG�KDYH�EHHQ�PRUH�EDODQFHG�LI�WKH�1RWH�KDG

VHW�LQ�FRQWH[W�WKH�GHYHORSPHQW�LVVXH�LQ�XUEDQ�DUHDV�E\�UHIHUULQJ�WR�ERWK

ZLGHU�XUEDQ�GUDLQDJH�FRQVLGHUDWLRQV�DQG�FRPSDUDEOH�LVVXHV�UHODWLQJ�WR�UXUDO

DUHDV���$�QXPEHU�RI�FRPPHQWDWRUV�KDYH�UHFHQWO\�SRLQWHG�RXW�WKDW�GUDLQDJH

SUREOHPV�QHHG�WR�EH�DGGUHVVHG�E\�DQ�RYHUDOO�VXVWDLQDEOH�PDQDJHPHQW

SURFHVV��ZKLFK�LQYROYHV�ORRNLQJ�DW�WKH�ZD\�LQ�ZKLFK�ZH�PDQDJH�ZDWHU

UHVRXUFHV��TXLWH�DV�PXFK�LQ�UXUDO�DUHDV�DV�LQ�WKH�XUEDQ���,Q�WKH�XUEDQ�DUHDV

WRR��FRQVLGHUDWLRQ�RI�ZLGHU�ZDWHU�PDQDJHPHQW�SDWWHUQV��XQFRQQHFWHG�ZLWK

LPPHGLDWH�GHYHORSPHQW��QHHG�IXUWKHU�XUJHQW�FRQVLGHUDWLRQ���$JULFXOWXUDO

SUDFWLFHV��WKH�PDQDJHPHQW�RI�XUEDQ�JUHHQ�VSDFHV��WKH�SK\VLFDO�PHDQV�XVHG�WR

GHDO�ZLWK�H[LVWLQJ�ZDWHU�IORZV�DQG�WR�PDLQWDLQ�WKHP��DOO�KDYH�D�SDUW�WR�SOD\�

7KLV�FRQWH[W�VKRXOG�EH�PXFK�PRUH�FOHDUO\�VWDWHG�VR�WKDW��DV�KDV�EHHQ�WKH

FDVH�ZLWK�DIIRUGDEOH�KRXVLQJ��WKH�ZLGHU�SXEOLF�GR�QRW�SHUFHLYH�WKDW�WKH

SODQQLQJ�V\VWHP�LV�DORQH�FKDUJHG�ZLWK�HQVXULQJ�DGHTXDWH�PDQDJHPHQW�DQG

VXSSO\�

�� &RQFOXVLRQ

��� $�IXUWKHU�WLJKWHQLQJ�RI�SODQQLQJ�SURFHGXUHV�IRU�GHDOLQJ�ZLWK�SODQQLQJ
DSSOLFDWLRQV�LQ�DUHDV�ZKHUH�WKHUH�PD\�EH�IORRG�ULVN�LV�FOHDUO\�SUXGHQW�DQG

ZHOFRPH���7KH�GUDIW�*XLGDQFH�JLYHV�VRPH�XVHIXO�QHZ�VWHHUV�DQG�D�VKDUSHQLQJ

RI�IRFXV�LQ�WKLV�UHVSHFW���%XW�LQ�LWV�SUHVHQW�IRUP�LW�IDLOV�WR�SXW�WKH�VFDOH�RI�WKH

SODQQLQJ�LVVXH�LQ�SURSHU�FRQWH[W�RU�SHUVSHFWLYH���$V�VXFK�LW�UXQV�WKH�ULVN�RI

FUHDWLQJ�D�VHULRXV�UHDFWLRQ�WR�GHYHORSPHQW�SURSRVDOV�LQ�VLJQLILFDQW�DUHDV�RI



�

WKH�6RXWK�(DVW��ZKLFK�PD\�EH�XQMXVWLILHG�E\�WKH�RYHUDOO�EDODQFH�RI�ULVN�DQG

RWKHU�FRQVLGHUDWLRQV�

��� 7KH�(QYLURQPHQW�$JHQF\·V�DGYLFH��DOWKRXJK�RI�FRQVLGHUDEOH�LPSRUWDQFH�

FDQQRW�EH�PRUH�WKDQ�RQH�IDFWRU�WR�EH�WDNHQ�LQWR�DFFRXQW�LQ�WKH�EDODQFLQJ

SURFHVV�WKDW�SODQQLQJ�DXWKRULWLHV�PXVW�VHHN�WR�SHUIRUP���$Q�RYHU�UHDFWLRQ�WR

QHZ�GHYHORSPHQW�FRXOG�KDYH�VHULRXV�LPSOLFDWLRQV�IRU�WKH�DYDLODELOLW\�RI�ODQG

IRU�KRXVLQJ�DQG�RWKHU�XVHV�LQ�WKH�6RXWK�(DVW��SDUWLFXODUO\�LQ�UHVSHFW�RI�ODQG

IRUPHUO\�XVHG�IRU�GHYHORSPHQW���,W�LV�QRW�HYLGHQW�WKDW�0LQLVWHUV�KDYH�JLYHQ

VXIILFLHQW�FRQVLGHUDWLRQ�WR�WKH�LPSOLFDWLRQV�RI�WKH�QHZ�*XLGDQFH�IRU�WKLV

ZLGHU�SURYLVLRQ�DQG�WKHUH�PD\�ZHOO�EH�D�QHHG�IRU�D�ZLGHU�UHYLHZ�RI�SROLF\

WRZDUGV�GHYHORSPHQW��DQG�UHFRQVLGHUDWLRQ�RI�WKH�UHVRXUFHV�WKDW�DUH�WR�EH

PDGH�DYDLODEOH�IURP�WKH�SXEOLF�SXUVH�IRU�IORRG�SUHYHQWLRQ�PHDVXUHV��7KHVH

DVSHFWV�GR�QRW�DSSHDU�WR�KDYH�EHHQ�JLYHQ�VXIILFLHQW�FRQVLGHUDWLRQ�LQ�WKH�GUDIW

*XLGDQFH��DQG�LW�LV�QRW�HYLGHQW�WKDW�WKH\�ZLOO�EH�FRQVLGHUHG�HOVHZKHUH���7KH

&RPPLWWHH�VKRXOG�WKHUHIRUH�RQO\�JLYH�D�FDXWLRXV�ZHOFRPH�WR�WKH�GUDIW
*XLGDQFH�DQG�SUHVV�0LQLVWHUV�IXUWKHU�RQ�WKH�SRLQWV�VHW�RXW�LQ�WKH

5HFRPPHQGDWLRQV�DW�WKH�IURQW�RI�WKLV�UHSRUW�

0LNH�*ZLOOLDP

'LUHFWRU�RI�3ODQQLQJ�DQG�7UDQVSRUW
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