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6XEMHFW� $FFHVV�WR�+DVWLQJV�0XOWL�0RGDO�6WXG\

5HSRUW�RI� 5HSRUW�RI�+HDG�RI�5HJLRQDO�7UDQVSRUW�3ODQQLQJ�DQG�'LUHFWRU

3ODQQLQJ�DQG�7UDQVSRUW

5HFRPPHQGDWLRQV�

7KDW�WKH�&RPPLWWHH�DJUHH�WKDW�WKH�UHFRPPHQGDWLRQV�VHW�RXW�LQ�6HFWLRQ���RI�WKLV

UHSRUW��WRJHWKHU�ZLWK�D�IXUWKHU�UHFRPPHQGDWLRQ�UHODWLQJ�WR�WKH�SURSRVHG�:HVWHUQ�DQG

(DVWHUQ�%\SDVVHV��EH�SUHVHQWHG�WR�WKH�3OHQDU\�RQ����)HEUXDU\������IRU�DSSURYDO�DV�WKH

5HJLRQDO�$VVHPEO\·V�DGYLFH�WR�WKH�6HFUHWDU\�RI�6WDWH�IRU�(QYLURQPHQW��7UDQVSRUW�DQG

WKH�5HJLRQV�RQ�WKH�RXWSXW�RI�WKH�$FFHVV�WR�+DVWLQJV�0XOWL�0RGDO�6WXG\�
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� ,QWURGXFWLRQ

��� ,Q�-XO\������WKH�*RYHUQPHQW�SXEOLVKHG�LWV�:KLWH�3DSHU�´7UDQVSRUW�$�1HZ�'HDO�

%HWWHU�IRU�(YHU\RQHµ���7KLV�ZDV�IROORZHG�VKRUWO\�WKHUHDIWHU�E\�WKH�SXEOLFDWLRQ�RI

WKH�RXWFRPH�RI�WKH�UHYLHZ�RI�WKH�QDWLRQDO�URDGV�SURJUDPPH��´$�1HZ�'HDO�IRU

7UXQN�5RDGVµ�

��� )ROORZLQJ�RQ�IURP�WKHVH�SXEOLFDWLRQV��DQG�DIWHU�FRQVXOWDWLRQ�ZLWK�5HJLRQDO

3ODQQLQJ�%RGLHV��D�SURJUDPPH�RI�PXOWL�PRGDO�VWXGLHV�ZDV�DQQRXQFHG�E\�WKH

*RYHUQPHQW�LQ�0DUFK������

��� 7KH�$FFHVV�WR�+DVWLQJV�0XOWL�0RGDO�6WXG\�ZDV�WKH�ILUVW�VXFK�6WXG\�WR�EH

FRPPLVVLRQHG���:RUN�FRPPHQFHG�RQ�LW�LQ�1RYHPEHU������DQG�WKH�FRQVXOWDQW·V

)LQDO�5HSRUW�ZDV�KDQGHG�RYHU�WR�WKH�5HJLRQDO�$VVHPEO\�RQ���'HFHPEHU������

$�FRS\�RI�WKH�)LQDO�5HSRUW�KDV�EHHQ�FLUFXODWHG�WR�DOO�PHPEHUV�RI�WKH�3ODQQLQJ

&RPPLWWHH�

��� 7KH�)LQDO�5HSRUW�ZDV�DFFRPSDQLHG�E\�D�FRYHULQJ�OHWWHU�SUHSDUHG�E\�WKH

&KDLUPDQ�RI�WKH�6WHHULQJ�*URXS���7KLV�VHW�RXW�WR�VXPPDULVH�WKH�YLHZV�RI�WKH

6WHHULQJ�*URXS�PHPEHUV�RQ�WKH�FRQVXOWDQW·V�)LQDO�5HSRUW���$�FRS\�RI�WKH

&KDLUPDQ·V�FRYHULQJ�OHWWHU�LV�DWWDFKHG�DV�$SSHQGL[���RI�WKLV�UHSRUW�



+DVWLQJV ������ 3DJH �

��� 7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�WR�FRQVLGHU�WKH�RXWSXW�IURP�WKH�6WXG\�DQG�LQ

SDUWLFXODU�WKH�FRQVXOWDQW·V�UHFRPPHQGDWLRQV�DQG�WR�DJUHH�D�GUDIW

UHFRPPHQGDWLRQ�WR�WKH�6HFUHWDU\�RI�6WDWH�LQ�WKH�FRQWH[W�RI�WKH�5HJLRQDO

$VVHPEO\·V�UROH�DV�WKH�QHZ�5HJLRQDO�3ODQQLQJ�%RG\�IRU�WKH�6RXWK�(DVW�

��� 7KH�GUDIW�UHFRPPHQGDWLRQ�ZLOO�WKHQ�EH�UHPLWWHG�WR�$VVHPEO\�3OHQDU\�RQ���

)HEUXDU\��ZKLFK�ZLOO�WKHQ�PDNH�D�IRUPDO�UHFRPPHQGDWLRQ�WR�WKH�6HFUHWDU\�RI

6WDWH�RQ�EHKDOI�RI�WKH�5HJLRQDO�$VVHPEO\�

� 7KH�$FFHVV�WR�+DVWLQJV�0XOWL�0RGDO�6WXG\

��� 7KH�RYHUDOO�DLP�RI�WKH�VWXG\�DV�VHW�RXW�LQ�´$�1HZ�'HDO�IRU�7UXQN�5RDGVµ�LV�WR

FRQVLGHU�RSWLRQV�WR�´LPSURYH�DFFHVV�WR�+DVWLQJV�DQG�VROXWLRQV�WR

UHJHQHUDWLRQ�ODQG�XVH�SODQQLQJ�SUHVVXUHVµ�

��� 7KH�FRQVXOWDQW·V�EULHI�IRU�WKH�VWXG\�VWDWHV�WKDW�LWV�SXUSRVH�LV�´WR�GHYHORS�D

VXVWDLQDEOH�DQG�LQWHJUDWHG�VWUDWHJ\�IRU�DFFHVV�WR�DQG�ZLWKLQ�WKH�%H[KLOO�DQG

+DVWLQJV�DUHD��WR�SURPRWH�FRPSHWLWLYHQHVV�DQG�WKH�DFKLHYHPHQW�RI�UHJHQHUDWLRQ
REMHFWLYHVµ�

��� 7KH�EULHI�FRQWLQXHV�E\�QRWLQJ�WKDW�´ZLWKLQ�WKLV�FRQWH[W��WKH�VWXG\�ZLOO�QHHG�WR

SURYLGH�UHFRPPHQGDWLRQV�RQ�WKH�DSSURSULDWHQHVV�RI��DQG�SULRULW\�IRU�WDNLQJ

IRUZDUG��HDFK�RI�WKH�IRXU�WUXQN�URDG�VFKHPHV��DV�FXUUHQWO\�SODQQHG��DV�SDUW�RI

WKH�WUDQVSRUW�VWUDWHJ\�IRU�%H[KLOO�DQG�+DVWLQJVµ�

��� 7KH�IRXU�WUXQN�URDG�VFKHPHV�UHPLWWHG�WR�WKH�VWXG\�ZHUH�

• $����3HYHQVH\�WR�%H[KLOO�,PSURYHPHQW�²�DQ�RQ�OLQH�GXDOOLQJ�RI�WKH

H[LVWLQJ�URDG�ZKHUH�WKH�6HFUHWDU\�RI�6WDWH�IDYRXUHG�LQYHVWLJDWLRQ�RI

VPDOOHU�VFDOH�VDIHW\�VFKHPHV�

• $����%H[KLOO�DQG�+DVWLQJV�:HVWHUQ�%\SDVV�²�ZKHUH�WKH�6HFUHWDU\

RI�6WDWH�ZDV�PLQGHG�WR�PDNH�WKH�RUGHU�IRU�WKH�%\SDVV��VXEMHFW�WR�WKH

UHVXOWV�RI�WKH�6WXG\�

• $����(DVWHUQ�%\SDVV�²�ZKHUH�WKH�6HFUHWDU\�RI�6WDWH�ZDV�RI�WKH�YLHZ

WKDW�KH�ZRXOG�PDNH�WKH�RUGHUV�RQO\�LI�LW�ZDV�FOHDUO\�GHPRQVWUDWHG�E\�WKH

6WXG\�WKDW�LW�ZDV�LQ�WKH�SXEOLF�LQWHUHVW�DQG�WKHUH�ZDV�QR�SUDFWLFDO

DOWHUQDWLYH��DQG�KH�KDG�GHFLGHG�WR�PDNH�WKH�RUGHUV�IRU�WKH�:HVWHUQ

%\SDVV�

• $���7RQEULGJH�WR�3HPEXU\�GXDOOLQJ�VFKHPH�²�ZKHUH�WKH�6HFUHWDU\

RI�6WDWH�ZDV�FRQFHUQHG�WKDW�WKH�SURSRVHG�VFKHPH�GLG�QRW�UHSUHVHQW�D

VXVWDLQDEOH�VROXWLRQ�WR�WKH�SUREOHPV�RQ�WKDW�VHFWLRQ�RI�WKH�QHWZRUN�

��� 7KH�RXWSXW�UHTXLUHG�RI�WKH�6WXG\�ZDV�WR�UHFRPPHQG�WR�WKH�5HJLRQDO�3ODQQLQJ

%RG\��LQ�WKLV�LQVWDQFH�WKH�5HJLRQDO�$VVHPEO\��D�SUHIHUUHG�WUDQVSRUW�VWUDWHJ\�IRU

DFKLHYLQJ�WKH�DFFHVV�LPSURYHPHQWV��DQG�WR�SURYLGH�UHFRPPHQGDWLRQV�WR�WKH

WUDQVSRUW�DQG�SODQQLQJ�DXWKRULWLHV�DQG�DJHQFLHV�RQ�WKH�GHOLYHU\�RI�WKLV�VWUDWHJ\�
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��� -RKQ�(NLQV��&RXQW\�6XUYH\RU�RI�+DPSVKLUH�&RXQW\�&RXQFLO��KDV�EHHQ�WKH

UHSUHVHQWDWLYH�RI�WKH�5HJLRQDO�3ODQQLQJ�%RG\�RQ�WKH�6WHHULQJ�*URXS�PDQDJLQJ

WKH�VWXG\�SURFHVV�

� 7KH�5ROH�RI�WKH�$VVHPEO\

��� 7KH�ORFXV�RI�WKH�3ODQQLQJ�&RPPLWWHH�FRQVLGHULQJ�WKLV�VWXG\�GHULYHV�IURP�WKH

$VVHPEO\·V�UROH�DV�WKH�QHZ�5HJLRQDO�3ODQQLQJ�%RG\���$V�VXFK�WKH�$VVHPEO\�LV

UHTXLUHG�WR�DVVHVV�WUDQVSRUW�SURSRVDOV�WR�MXGJH�WKHLU�FRQVLVWHQF\�DQG

DSSURSULDWHQHVV�PHDVXUHG�DJDLQVW�WKH�SROLFLHV�DQG�SULRULWLHV�VHW�RXW�LQ�5HJLRQDO

3ODQQLQJ�*XLGDQFH�

��� 7KH�&RPPLWWHH�DQG�$VVHPEO\�QHHG�WR�IRFXV�RQ�WKLV�UHJLRQDO�SHUVSHFWLYH�DQG

DFNQRZOHGJH�WKDW�PRUH�GHWDLOHG�FRQVLGHUDWLRQV�DUH�D�PDWWHU�IRU�/RFDO

$XWKRULWLHV�DQG�DSSURSULDWH�VHUYLFH�SURYLGHUV��XQOHVV�WKRVH�DVSHFWV�DUH�FULWLFDO�WR

WKH�RYHUDOO�UHJLRQDO�DSSUDLVDO���$OWKRXJK�5HJLRQDO�3ODQQLQJ�*XLGDQFH�LV�D�SULPH

UHIHUHQFH�SRLQW��WKH�&RPPLWWHH�VKRXOG�DOVR�WDNH�LQWR�DFFRXQW�RWKHU�UHOHYDQW
GRFXPHQWV�DW�WKH�5HJLRQDO�OHYHO�QRWDEO\�WKH�5HJLRQDO�(FRQRPLF�6WUDWHJ\�DQG�WKH

6XVWDLQDEOH�'HYHORSPHQW�)UDPHZRUN��QRZ�LQ�GUDIW�IRUP��

��� 5HJLRQDO�3ODQQLQJ�*XLGDQFH�FRQWDLQV�IRXU�NH\�SROLF\�WKHPHV�ZKLFK�DUH�RI�FOHDU

UHOHYDQFH�WR�WKH�$FFHVV�WR�+DVWLQJV�6WXG\���

• 3ROLFLHV�RQ�HFRQRPLF�UHJHQHUDWLRQ�

• 3ROLFLHV�RQ�XUEDQ�UHQDLVVDQFH�

• 3ROLFLHV�RQ�HQYLURQPHQWDO�SURWHFWLRQ�

• 3ROLFLHV�RQ�WUDQVSRUW�LQYHVWPHQW�

��� ,W�LV�D�IXQGDPHQWDO�SULQFLSOH�RI�WKH�QHZ�PXOWL�PRGDO�VWXG\�SURFHVV�WKDW�WUDQVSRUW

LQYHVWPHQW�PXVW�EH�VHW�LQ�D�ZLGHU�FRQWH[W�DQG�LQWHJUDWHG�ZLWK�WKH�RWKHU�WKUHDGV

RI�5HJLRQDO�SROLF\���,Q�MXGJLQJ�WKLV�VWXG\�WKH�&RPPLWWHH�ZLOO�WKHUHIRUH�QHHG�WR

DVVHVV�LWV�SURSRVDOV�DQG�WKHLU�PHULWV�DJDLQVW�WKH�IROORZLQJ�UHJLRQDO�FULWHULD���

5HJHQHUDWLRQ�²�VHYHUDO�DUHDV�DUH�VHOHFWHG�IRU�HFRQRPLF�UHJHQHUDWLRQ��2QH�RI

WKHVH�DUHDV��7KH�6RXWK�&RDVW�7RZQV��LQFOXGHV�+DVWLQJV���7KLV�HOHPHQW�RI�WKH
*XLGDQFH�UHFRJQLVHV�WKDW�WKHVH�DUHDV�VKRXOG�EH�WKH�IRFXV�IRU�QHZ�SURJUDPPHV

DQG�SXEOLF�LQYHVWPHQW��LQFOXGLQJ�WUDQVSRUW�LQYHVWPHQW���+DVWLQJV�KDV�SDUWLFXODUO\

VHYHUH�HFRQRPLF�DQG�VRFLDO�GHSULYDWLRQ�SUREOHPV��LW�UDQNV�WZHQW\²HLJKWK

DPRQJVW�WKH�ZRUVW�ILIW\�/RFDO�$XWKRULWLHV�LQ�WKH�FRXQWU\�DV�D�ZKROH�DQG�VXIIHUV

WKH�JUHDWHVW�GHJUHH�RI�GHSULYDWLRQ�RI�DQ\�GLVWULFW�LQ�WKH�6RXWK�(DVW�5HJLRQ���,Q

UHFRJQLWLRQ�RI�WKHVH�SUREOHPV�+DVWLQJV�KDV�UHFHLYHG�D�QXPEHU�(XURSHDQ�DQG

1DWLRQDO�GHVLJQDWLRQV�QRWDEO\�2EMHFWLYH���VWDWXV�LQ�WKH�(XURSHDQ�UHJLRQDO�SROLF\�

7KH�5HJLRQDO�(FRQRPLF�6WUDWHJ\�UHLQIRUFHV�WKLV�HPSKDVLV���&KDSWHU����RI�WKH

5HJLRQDO�3ODQQLQJ�*XLGDQFH�RQZDUGV�UHIHUV��

8UEDQ�5HQDLVVDQFH�²�5HJLRQDO�3ODQQLQJ�*XLGDQFH�SODFHV�HPSKDVLV�RQ�DFKLHYLQJ

XUEDQ�UHQDLVVDQFH�WKURXJK�IRFXVVLQJ�QHZ�GHYHORSPHQW�DQG�UHGHYHORSPHQW

SULPDULO\�LQ�H[LVWLQJ�XUEDQ�DUHDV�DQG�HVSHFLDOO\�RQ�PDNLQJ�WKH�IXOOHVW�XVH�RI
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RSSRUWXQLWLHV�IRU�UHGHYHORSPHQW�DQG�UHXVH�RI�ODQG�DQG�SURSHUW\�ZLWKLQ�WKH

H[LVWLQJ�XUEDQ�IDEULF��HVSHFLDOO\�ZLWKLQ�WRZQ�FHQWUHV���&KDSWHU���RI�WKH�5HJLRQDO

3ODQQLQJ�*XLGDQFH�UHIHUV��

(QYLURQPHQWDO�3URWHFWLRQ�²�5HJLRQDO�3ODQQLQJ�*XLGDQFH�VWDWHV�WKDW�SULRULW\

VKRXOG�EH�JLYHQ�WR�SURWHFWLQJ�DUHDV�GHVLJQDWHG�DW�QDWLRQDO�DQG�LQWHUQDWLRQDO�OHYHO

IRU�WKHLU�LQWULQVLF�QDWXUH�FRQVHUYDWLRQ�YDOXH�DQG�ODQGVFDSH�TXDOLW\���7KHVH

GHVLJQDWLRQV�VSHFLILFDOO\�LQFOXGH�VLWHV�RI�VSHFLDO�VFLHQWLILF�LQWHUHVW��666,V��DQG�DUHDV

RI�RXWVWDQGLQJ�QDWXUDO�EHDXW\��$21%V���&KDSWHU���3DUD�������RI�5HJLRQDO

3ODQQLQJ�*XLGDQFH�UHIHUV�

7UDQVSRUW�,QYHVWPHQW�²�LQ�UHVSHFW�RI�WUDQVSRUW�LQYHVWPHQW�5HJLRQDO�3ODQQLQJ

*XLGDQFH�HPSKDVLVHV�WKDW�WKH�RWKHU�WKHPHV�ZLOO�KDYH�VLJQLILFDQW�LPSOLFDWLRQV�IRU

IXWXUH�WUDQVSRUW�LQYHVWPHQW���,W�LV�QR�ORQJHU�DFFHSWDEOH�WR�ZRUN�RQ�WKH�SUHPLVH

WKDW�WKH�FDU�ZLOO�UHSUHVHQW�WKH�RQO\�UHDOLVWLF�PHDQV�RI�DFFHVV�WR�GHYHORSPHQW�

'HOLYHU\�RI�WKLV�FRPPLWPHQW�ZLOO�UHTXLUH�D�KLJK�TXDOLW\�LQWHJUDWHG�WUDQVSRUW

V\VWHP����&KDSWHU���RI�5HJLRQDO�3ODQQLQJ�*XLGDQFH�UHIHUV����3ROLFLHV�DQG
SURSRVDOV�VKRXOG�WKHUHIRUH���

• 6XSSRUW�WKH�GHOLYHU\�RI�XUEDQ�UHQDLVVDQFH��VXVWDLQDEOH�JURZWK

UHJHQHUDWLRQ�LQ�WKH�HFRQRP\�DQG�WKH�XVH�RI�ODQG�

• %H�SODQQHG�LQ�VXFK�D�ZD\�DV�WR�PDNH�WKH�EHVW�XVH�RI�H[LVWLQJ

WUDQVSRUWDWLRQ�QHWZRUNV�DQG�KDYH�UHJDUG�IRU�VWUDWHJLF�SULRULWLHV�

• %H�SODQQHG�WR�HQKDQFH�WKH�YLDELOLW\�RI�QHZ�DQG�H[LVWLQJ�SXEOLF�WUDQVSRUW

VHUYLFHV�

• )DFLOLWDWH�DQG�HQFRXUDJH�VDIH�PRYHPHQW�RQ�IRRW�DQG�E\�F\FOH�DQG�SXEOLF

WUDQVSRUW�

• *LYH�DSSURSULDWH�ZHLJKW�WR�HQYLURQPHQWDO�FRQVLGHUDWLRQV�DQG�VHHN�WR

PLQLPLVH�RYHUDOO�LPSDFW�

� 7KH�6WXG\�5HFRPPHQGDWLRQV

��� 7KH�SUHIHUUHG�VWUDWHJ\�LGHQWLILHG�E\�WKH�FRQVXOWDQWV�LQ�WKHLU�ILQDO�UHSRUW���FKDSWHU

��UHIHUV��LV�VHW�RXW�LQ�IRXU�SDUWV�

• 3XEOLF�WUDQVSRUW�HOHPHQW�

• )LUP�UHFRPPHQGDWLRQV�RQ�KLJKZD\�VFKHPHV�

• 2SWLRQV�IRU�KLJKZD\�VFKHPHV�

• 6XSSRUWLQJ�PHDVXUHV�

3XEOLF�7UDQVSRUW�(OHPHQW

��� 7KH�FRUH�HOHPHQWV�RI�WKH�SUHIHUUHG�VWUDWHJ\�ZKLFK�UHODWH�WR�SXEOLF�WUDQVSRUW�DUH

DV�IROORZV�
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• %H[KLOO�²�2UH�0HWUR�DW�D�PLQLPXP�IUHTXHQF\�RI�IRXU�WUDLQ�KRXUV�SHU

KRXU�

• *O\QH�*DS�VWDWLRQ�ZLWK�DOO�0HWUR�WUDLQV�FDOOLQJ�

• $VKIRUG�WR�+DVWLQJV�HOHFWULILFDWLRQ�DQG�VXIILFLHQW�LQIUDVWUXFWXUH�WR�SHUPLW

D�IDVW�VHUYLFH�FDOOLQJ�DW�5\H�WR�UXQ�LQ�DGGLWLRQ�WR�WKH�H[LVWLQJ�3XEOLF

6HUYLFH�5HTXLUHPHQW�VWRSSLQJ�VHUYLFH�

• (QKDQFHG�ORFDO�UDLO�VHUYLFH�EHWZHHQ�:DGKXUVW�DQG�7RQEULGJH�

• 6WUHQJWKHQHG�4XDOLW\�%XV�3DUWQHUVKLS�EHWZHHQ�%H[KLOO�DQG�+DVWLQJV�RQ

WKH�5LGJH�DQG�RQ�%DWWOH�5RDG�

• $�WLFNHWLQJ��PDUNHWLQJ�DQG�SXEOLFLW\�VWUDWHJ\�IRU�SXEOLF�WUDQVSRUW�LQ

+DVWLQJV�DQG�%H[KLOO�

��� ,Q�DGGLWLRQ�SDUDJUDSKV�����DQG�����RI�WKH�UHSRUW�VHW�RXW�DGGLWLRQDO�PHDVXUHV�WKDW

DUH�UHFRPPHQGHG�LQ�WKH�VKRUW�PHGLXP�DQG�ORQJ�WHUP�WR�DGGUHVV�WKH�SDUWLFXODU

REMHFWLYH�RI�LPSURYLQJ�DFFHVVLELOLW\�WR�+DVWLQJV�WR�DVVLVW�UHJHQHUDWLRQ�

)LUP�UHFRPPHQGDWLRQV�RQ�KLJKZD\�VFKHPHV

��� ,W�LV�UHFRPPHQGHG�WKDW�DQ�RQOLQH�ZLGHQLQJ�RI�WKH�$���7RQEULGJH�DQG

3HPEXU\�WR�GXDO���VWDQGDUG�EH�WDNHQ�IRUZDUG�WR�VWDWXWRU\�SURFHVVHV

�SDUDJUDSK�������

��� ,W�LV�IXUWKHU�UHFRPPHQGHG�WKDW�WKH�$����3HYHQVH\�WR�%H[KLOO�GXDO

FDUULDJHZD\�LPSURYHPHQW�VKRXOG�QRW�EH�WDNHQ�IRUZDUG�

2SWLRQV�IRU�KLJKZD\�VFKHPHV

��� 7KH�FRQVXOWDQW·V�FRQFOXVLRQV�LQ�UHVSHFW�RI�WKH�$����%H[KLOO�DQG�+DVWLQJV

:HVWHUQ�%\SDVV�DQG�$����(DVWHUQ�%\SDVV�DUH�VHW�RXW�LQ�SDUDJUDSKV������WR

�����RI�WKH�ILQDO�UHSRUW���7KH�FRQVXOWDQWV�FRQFOXGHG�WKDW�WKH�EDODQFH�RI

DUJXPHQWV�DVVRFLDWHG�ZLWK�WKH�VFKHPHV�ZKHQ�DJDLQVW�WKH�*XLGDQFH�RQ

0HWKRGRORJ\�RQ�0XOWL�0RGDO�6WXGLHV�ZHUH�VXFK�WKDW�WKH\�ZHUH�XQDEOH�WR�PDNH�D

WHFKQLFDO�UHFRPPHQGDWLRQ�DV�WR�ZKHWKHU�RU�QRW�WKH�E\SDVVHV�VKRXOG�EH

SURFHHGHG�ZLWK���7KH\�FRQFOXGHG�WKDW�GHFLVLRQ�PDNHUV�VKRXOG�FRQVLGHU�WKH

RXWSXW�RI�WKH�VWXG\�RQ�WKH�EDVLV�RI�WZR�VWUDWHJLHV�²�RQH�ZLWK�DQG�RQH�ZLWKRXW

WKH�SURSRVHG�E\SDVVHV�

��� 3DUDJUDSKV������WR������FRQVLGHU�WKH�LVVXH�RI�WKH�QHHG�IRU�IXUWKHU�LPSURYHPHQWV

WR�WKH�$���EHWZHHQ�3HPEXU\�DQG�+DVWLQJV���7KH�FRQVXOWDQWV�FRQFOXGHG

WKDW�D�FDVH�IRU�IXUWKHU�LQYHVWPHQW�RQ�WKH�$���WR�DGGUHVV�HFRQRP\��VDIHW\�DQG

DFFHVVLELOLW\�REMHFWLYHV�KDG�EHHQ�PDGH���+RZHYHU�WKH\�UHFRPPHQG�WKDW�IXUWKHU

ZRUN�QHHGHG�WR�EH�XQGHUWDNHQ�XVLQJ�D�PXOWL�PRGDO�DSSURDFK�JLYHQ�WKH

OLPLWDWLRQV�RI�WKHLU�RULJLQDO�EULHI�LQ�WKLV�UHVSHFW��DQG�WKH�VHQVLWLYLWLHV�RI�WKH�$UHD
RI�2XWVWDQGLQJ�1DWXUDO�%HDXW\�WKURXJK�ZKLFK�WKH�URXWH�SDVVHV�
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6XSSRUWLQJ�0HDVXUHV

��� 3DUDJUDSKV������WR������LGHQWLILHG�D�QXPEHU�RI�VXSSRUWLQJ�PHDVXUHV��SULQFLSDOO\

UHODWHG�WR�PDQDJHPHQW�RI�WKH�ORFDO�KLJKZD\�QHWZRUN�DQG�ZKLFK�WKH�ORFDO

DXWKRULWLHV�ZRXOG�EH�UHTXLUHG�WR�WDNH�IRUZDUG�

� 7KH�6WHHULQJ�*URXS�DQG�&KDLUPDQ·V�&RYHULQJ�/HWWHU

��� $�FRS\�RI�WKH�&KDLUPDQ·V�FRYHULQJ�OHWWHU�LV�DWWDFKHG�DV�$SSHQGL[�����7KLV�OHWWHU

VHWV�RXW�WKH�YLHZV�RI�WKH�6WHHULQJ�*URXS�RQ�WKH�LVVXHV�UDLVHG�E\�WKH�FRQVXOWDQW·V

ILQDO�UHSRUW�DQG�WKH�UHFRPPHQGDWLRQV�VHW�RXW�WKHUHLQ�

� 5HVSRQVHV�WR�WKH�)LQDO�5HSRUW�RI�WKH�6WXG\

��� 8SRQ�UHFHLYLQJ�WKH�ILQDO�UHSRUW�IURP�WKH�&KDLUPDQ�RI�WKH�6WHHULQJ�*URXS�WKH

5HJLRQDO�$VVHPEO\�VHFUHWDULDW�KDYH�FRQVLGHUHG�LWV�FRQWHQWV�DQG�WKDW�RI�WKH

&KDLUPDQ·V�FRYHULQJ�OHWWHU�

��� *LYHQ�WKH�LQFOXVLYH�DQG�SDUWLFLSDWLYH�QDWXUH�RI�WKH�VWXG\�SURFHVV�WKH�5HJLRQDO
$VVHPEO\�KDYH�QRW�HPEDUNHG�XSRQ�D�IRUPDO�SHULRG�RI�FRQVXOWDWLRQ�ZLWK

VWDNHKROGHUV�RQ�WKH�SUHIHUUHG�VWUDWHJ\�LGHQWLILHG�E\�WKH�FRQVXOWDQWV���:KHUH

RUJDQLVDWLRQV�DQG�LQGLYLGXDOV�KDYH�ZDQWHG�WR�H[SUHVV�D�YLHZ�WKH\�KDYH�EHHQ

HQFRXUDJHG�WR�GR�WKLV�WKURXJK�$VVHPEO\�PHPEHUV�

��� 'XULQJ�LWV�FRQVLGHUDWLRQ�RI�WKH�FRQVXOWDQW·V�ILQDO�UHSRUW�WKH�5HJLRQDO�$VVHPEO\

VHFUHWDULDW�KDYH�XQGHUWDNHQ�WR�VHHN�SRLQWV�RI�FODULILFDWLRQ�RQ�LVVXHV�UHODWLQJ�WR

WKH�GHOLYHU\�RI�HOHPHQWV�RI�WKH�SUHIHUUHG�VWUDWHJ\�ZLWK�WKH�DSSURSULDWH�ERGLHV�

LQFOXGLQJ�WKH�5HJLRQDO�'HYHORSPHQW�$JHQF\��6(('$���WKH�UHOHYDQW�ORFDO

DXWKRULWLHV�DQG�WKH�6KDGRZ�6WUDWHJLF�5DLO�$XWKRULW\���,W�KDV�DOVR�VRXJKW

FODULILFDWLRQ�RQ�PDWWHUV�RI�IDFW�UHODWLQJ�WR�WKH�VWXG\�SURFHVV�GLUHFW�ZLWK�WKH

FRQVXOWDQWV�

��� *LYHQ�WKH�LPSRUWDQFH�RI�OLQNLQJ�WKH�SURSRVHG�LQYHVWPHQW�SDFNDJH�LQ�WUDQVSRUW

ZLWK�DQ�HIIHFWLYH�UHJHQHUDWLRQ�SDFNDJH�WKH�YLHZV�RI�6(('$�DUH�FOHDUO\�LPSRUWDQW�

7KH�FRQVXOWDQW·V�UHFRPPHQGDWLRQV�ZHUH�WKH�VXEMHFW�RI�D�GLVFXVVLRQ�DW�WKH�%RDUG

0HHWLQJ�RI�6(('$�KHOG�RQ����'HFHPEHU��������,Q�VXSSRUWLQJ�WKH�VWUDWHJ\�WKDW

LQFOXGHG�WKH�SURSRVH�E\SDVVHV�6(('$�UHFRJQLVHG�WKH�QHHG�IRU�WKDW�WR�EH

VXSSRUWHG�DV�SDUW�RI�D�ZLGH�UDQJLQJ�UHJHQHUDWLRQ�SURJUDPPH���,Q�WKLV�FRQWH[W

6(('$�GUHZ�DWWHQWLRQ�WR�WKH�UROH�RI�WKH�$UHD�,QYHVWPHQW�)UDPHZRUN�IRU�WKH

DUHD�DV�EHLQJ�DQ�DSSURSULDWH�PHFKDQLVP���6(('$�DOVR�FRQILUPHG�LWV�FRPPLWPHQW

WR�XVH�LWV�RZQ�GLUHFW�GHYHORSPHQW�SRZHUV�WR�EULQJ�IRUZDUG�GHYHORSPHQW�ODQG�LI

QHFHVVDU\�

��� (DVW�6XVVH[�&RXQW\�&RXQFLO�LQ�FRQVLGHULQJ�WKH�FRQVXOWDQW·V�UHFRPPHQGDWLRQV

ZHOFRPHG�WKH�UHSRUW�EXW�UHFRUGHG�WKHLU�GLVDSSRLQWPHQW�DW�WKH�ODFN�RI�D

XQHTXLYRFDO�UHFRPPHQGDWLRQ�ZLWK�UHJDUGV�WR�WKH�SURSRVHG�E\SDVVHV���2Q�WKLV

ODWWHU�SRLQW�WKH�&RXQW\�&RXQFLO�H[SUHVVHG�WKH�YLHZ�WKDW�WKH�UHTXLUHG�HFRQRPLF

EHQHILWV�FDQ�RQO\�IORZ�IURP�WKH�FRQVWUXFWLRQ�RI�WKH�E\SDVVHV�
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��� .HQW�&RXQW\�&RXQFLO�VWURQJO\�VXSSRUWHG�WKH�UHFRPPHQGDWLRQV�UHJDUGLQJ�WKH

$���EHWZHHQ�7RQEULGJH�DQG�3HPEXU\�DQG�DOVR�H[SUHVVHG�WKH�YLHZ�WKDW�WKH

DGGLWLRQDO�ZRUN�UHFRPPHQGHG�IRU�WKH�$���FRUULGRU�EH�WDNHQ�IRUZDUG�DV�TXLFNO\

DV�SRVVLEOH�

��� +DVWLQJV�%RURXJK�&RXQFLO�LQ�WKHLU�FRQVLGHUDWLRQ�RI�WKH�FRQVXOWDQW·V�UHSRUW

H[SUHVVHG�D�FOHDU�YLHZ�WKDW�WKH�FDVH�IRU�WKH�SURSRVHG�E\SDVVHV�LV�GHFLVLYH���,Q

DGGLWLRQ�WR�JLYLQJ�JHQHUDO�VXSSRUW�WR�WKH�VWXG\�UHFRPPHQGDWLRQV�5RWKHU�'LVWULFW

&RXQFLO�VLPLODUO\�H[SUHVVHG�D�FOHDU�YLHZ�WKDW�WKH�FDVH�IRU�WKH�SURSRVHG�E\SDVVHV

ZDV�GHFLVLYH���7RQEULGJH�DQG�0DOOLQJ�%RURXJK�&RXQFLO�UHVWULFWHG�WKHLU�FRPPHQWV

WR�H[SUHVVLQJ�VWURQJ�DSSURYDO�IRU�WKH�SURSRVDOV�DVVRFLDWHG�ZLWK�WKH�$��

7RQEULGJH�WR�3HPEXU\�

��� ,Q�DGGLWLRQ�WKH�YLHZV�RI�WKH�QDWLRQDO�DJHQFLHV�UHVSRQVLEOH�IRU�HQYLURQPHQWDO

VDIHJXDUGLQJ�KDYH�EHHQ�VRXJKW��VSHFLILFDOO\�WKH�&RXQWU\VLGH�$JHQF\��(QJOLVK

1DWXUH��(QJOLVK�+HULWDJH�DQG�WKH�(QYLURQPHQW�$JHQF\���7KH�&RXQWU\VLGH�$JHQF\

DQG�(QJOLVK�1DWXUH�KDYH�FRQILUPHG�WKDW�WKH\�GR�QRW�EHOLHYH�WKDW�D�VXIILFLHQW�FDVH
IRU�WKH�SURSRVHG�E\SDVVHV�KDV�EHHQ�PDGH�WR�RYHUULGH�QDWLRQDO�SROLF\

SUHVXPSWLRQV��7KH�YLHZV�RI�WKH�RWKHU�DJHQFLHV�DUH�DZDLWHG�

��� 7KH�FRQVXOWDQW·V�UHFRPPHQGDWLRQV�ZHUH�WKH�VXEMHFW�RI�D�GLVFXVVLRQ�DW�WKH

PHHWLQJ�RI�WKH�7UDQVSRUW�$GYLVRU\�*URXS�KHOG�RQ���'HFHPEHU���$�PDMRULW\�YLHZ

ZDV�H[SUHVVHG�WKDW�WKH�SURSRVHG�E\SDVVHV�RIIHUHG�WKH�SRWHQWLDO�RI�JUHDWHVW

IOH[LELOLW\�LQ�GHOLYHULQJ�UHJHQHUDWLRQ�ZLWKLQ�WKH�+DVWLQJV�DQG�%H[KLOO��ZLWK�D

PLQRULW\�YLHZ�WKDW�D�FDVH�KDG�\HW�WR�EH�SURYHG�ZKLFK�ZDV�VXIILFLHQW�WR�RYHU�WXUQ

WKH�SROLF\�SUHVXPSWLRQ�DJDLQVW�QHZ�FRQVWUXFWLRQ�LQ�HQYLURQPHQWDOO\�VHQVLWLYH

DUHDV�

���� &RSLHV�RI�DOO�FRUUHVSRQGHQFH�DVVRFLDWHG�ZLWK�WKH�5HJLRQDO�$VVHPEO\·V

FRQVLGHUDWLRQ�RI�WKH�VWXG\�RXWSXW�DQG�VXEVHTXHQW�SUHSDUDWLRQ�RI�WKLV�UHSRUW�DUH

DYDLODEOH�IRU�SXEOLF�H[DPLQDWLRQ�LQ�WKH�RIILFHV�RI�WKH�5HJLRQDO�$VVHPEO\�

���� ,Q�DGGLWLRQ�WR�WKH�YLHZV�DFWLYHO\�VRXJKW�E\�WKH�5HJLRQDO�$VVHPEO\�D�QXPEHU�RI

RUJDQLVDWLRQV�KDYH�ZULWWHQ�GLUHFWO\�WR�WKH�$VVHPEO\�VHWWLQJ�RXW�WKHLU�YLHZV�RQ

WKH�FRQVXOWDQW·V�ILQDO�UHSRUW���7KLV�FRUUHVSRQGHQFH�LV�DOVR�DYDLODEOH�IRU�SXEOLF

H[DPLQDWLRQ�LQ�WKH�RIILFHV�RI�WKH�5HJLRQDO�$VVHPEO\�

� &RQVLGHUDWLRQ

��� 7KH�LVVXHV�UDLVHG�E\�WKH�FRQVXOWDQW·V�ILQDO�UHSRUW�DUH�FRPSOH[���7KH�VWXG\�LV�WKH

ILUVW�RI�D�QXPEHU�RI�VWXGLHV�WKDW�ZLOO�HYHQWXDOO\�EH�FRQVLGHUHG�E\�WKH�5HJLRQDO

$VVHPEO\�DQG�ZKLFK�WKH�$VVHPEO\�ZLOO�EH�DVNHG�WR�DGYLVH�WKH�6HFUHWDU\�RI�6WDWH�

7KH�FRQVLGHUDWLRQ�RI�WKH�$FFHVV�WR�+DVWLQJV�0XOWL�0RGDO�6WXG\�WKHUHIRUH�VHWV�D

SUHFHGHQW�IRU�WKH�ZD\�LQ�ZKLFK�WKH�RXWSXW�RI�DOO�VWXGLHV�LQ�WKH�UHJLRQ�DQG�DFURVV

WKH�FRXQWU\�ZLOO�EH�KDQGOHG���,W�UHSUHVHQWV�D�QHZ�DSSURDFK�WR�WUDQVSRUW

LQYHVWPHQW�DQG�LQ�WKLV�FRQWH[W�LW�LV�LPSRUWDQW�WR�EHDU�LQ�PLQG�WKDW�ZKLOVW�IRXU

WUXQN�URDG�SURSRVDOV�ZHUH�UHPLWWHG�IRU�FRQVLGHUDWLRQ�E\�WKH�VWXG\��DQ\

UHFRPPHQGDWLRQ�RQ�WKHVH�VFKHPHV�LV�D�FRQVHTXHQWLDO�RXWSXW�RI�WKH�VWXG\�
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��� 7KH�PXOWL�PRGDO�VWXG\�DSSURDFK�KDV�UHTXLUHG�WKH�FRQVXOWDQWV��6WHHULQJ�*URXS

DQG�VWDNHKROGHUV�LQ�WKH�VWXG\�DUHD�WR�DSSURDFK�WKH�DSSUDLVDO�SURFHVV�LQ�D

GLIIHUHQW�ZD\�WR�WKDW�SUHYLRXVO\�XVHG�LQ�SURPRWLQJ�KLJKZD\�LPSURYHPHQWV���,W�LV

HTXDOO\�LPSRUWDQW�WKDW�WKH�5HJLRQDO�$VVHPEO\�GLVFKDUJHV�LWV�GXW\�WR�SURYLGH

DGYLFH�WR�WKH�6HFUHWDU\�RI�6WDWH�E\�FRQVLGHULQJ�EURDGHU�LVVXHV�DVVRFLDWHG�ZLWK

WKH�QHHG�WR�SURPRWH�DQG�HQFRXUDJH�D�SDWWHUQ�RI�GHYHORSPHQW�ZKLFK�LV�PRUH

VXVWDLQDEOH��DQG�LQKHUHQWO\�UHIOHFWV�D�GLIIHUHQFH�LQ�DSSURDFK�FRPSDUHG�WR�SDVW

GHFLVLRQ�PDNLQJ�

��� 7KH�FRQVXOWDQW·V�ILQDO�UHSRUW�VHUYHV�WR�UHLQIRUFH�WKH�QHHG�WR�WHVW�SDVW

DVVXPSWLRQV�E\�FRQILUPLQJ�WKDW�WKH�FDVH�FRQVLGHUHG�DW�WKH�3XEOLF�,QTXLU\�LQWR�WKH

SURSRVH�:HVWHUQ�DQG�(DVWHUQ�%\SDVVHV�ZDV�EDVHG�RQ�WKH�QRZ�GLVFUHGLWHG

´SUHGLFW�DQG�SURYLGHµ�DSSURDFK���7KH�SUHVHQW�VWXG\�KDV�WDNHQ�D�PRUH�FDXWLRXV

DSSURDFK�WR�PRGHOOLQJ�IXWXUH�FRQGLWLRQV�RQ�WKH�ORFDO�KLJKZD\�QHWZRUN���,Q

SDUWLFXODU�LW�LV�QRWHG�LQ�SDUDJUDSK�����RI�WKH�FRQVXOWDQW·V�UHSRUW�WKDW�WKHLU

DSSURDFK�VHHNV�WR�PRGLI\�GHPDQG�DFFRUGLQJ�WR�WUDIILF�FRQGLWLRQV�RQ�WKH
QHWZRUN�

��� $�NH\�FRQFOXVLRQ�RI�WKH�VWXG\�LV�WKDW�D�FRPSUHKHQVLYH�SDFNDJH�LV�UHTXLUHG�WKDW

FRPELQHV�ERWK�LQYHVWPHQW�LQ�SXEOLF�WUDQVSRUW�LQIUDVWUXFWXUH�DQG�URDGV�ZLWK�DQ

HIIHFWLYH�UHJHQHUDWLRQ�SDFNDJH�WRJHWKHU�VXFK�WKDW�WKH�ORQJ�WHUP�GHFOLQH�LQ�WKH

ORFDO�HFRQRP\�LV�UHYHUVHG���7KLV�FRQFOXVLRQ�LV�VXSSRUWHG�DQG�UHIOHFWV�WKH

SKLORVRSK\�VHW�RXW�LQ�WKH�QHZ�5HJLRQDO�3ODQQLQJ�*XLGDQFH�DQG�WKH�5HJLRQDO

(FRQRPLF�6WUDWHJ\�

5HJHQHUDWLRQ�&ULWHULD

��� 7KH�UHSRUW�GUDZV�DWWHQWLRQ�WR�WKH�IDFW�WKDW�WKH�VWXG\�DUHD�ODFNV�NH\�DVVHWV�VXFK

DV�DFFHVV�WR�VNLOOHG�ODERXU��DQ�H[LVWLQJ�SRRO�RU�FOXVWHU�RI�EXVLQHVVHV�LQ�JURZWK

VHFWRUV��DQG�DGYDQFHG�UHVHDUFK�DQG�DFDGHPLF�LQVWLWXWLRQV���7KH�UHSRUW�FRQWLQXHV

E\�QRWLQJ�WKDW�LQ�WKH�DEVHQFH�RI�WKLV�VXSSRUWLQJ�EXVLQHVV�DQG�HGXFDWLRQ

LQIUDVWUXFWXUH��+DVWLQJV�DQG�5RWKHU�FRXOG�LQFUHDVLQJO\�GHYHORS�LWV

FRPPXWHU�UHVLGHQWLDO�UROH��DV�RSSRVHG�WR�GHYHORSLQJ�DV�D�ORFDWLRQ�IRU�QHZ

LQGXVWULDO�DQG�FRPPHUFLDO�GHYHORSPHQW��SDUDJUDSKV������DQG������UHIHU����,I

QRWKLQJ�PRUH�GRQH�WKHQ�WKH�SUREOHPV�ZLOO�ZRUVHQ�

��� 7KH�DEVHQFH�RI�D�GHWDLOHG�UHJHQHUDWLRQ�SDFNDJH�KRZHYHU�PDNHV�LW�GLIILFXOW�WR�EH

IXOO\�FRQILGHQW�WKDW�WKH�EHQHILW�DULVLQJ�IURP�DQ\�IXWXUH�LQZDUG�LQYHVWPHQW�ZRXOG

DFFUXH�WR�WKH�UHVLGHQW�SRSXODWLRQ���7KLV�LV�D�NH\�DUHD�RI�FRQFHUQ�DQG�QHHGV�WR�EH

DGGUHVVHG�DV�D�PDWWHU�RI�VRPH�XUJHQF\�

��� 7KH�UHSRUW�FRQVLGHUV�LQ�VRPH�GHWDLO�ODQG�XVH�RSWLRQV�IRU�WKH�DUHD�DQG�WKH

FRQWULEXWLRQ�WKDW�E\SDVVHV�ZRXOG�PDNH�WR�HFRQRPLF�UHJHQHUDWLRQ���'HVSLWH

VRPH�UHVHUYDWLRQV��LW�FOHDUO\�FRQFOXGHV�WKDW�WKH�HDVWHUQ�DQG�ZHVWHUQ�E\SDVVHV

DUH�D�´QHFHVVDU\�EXW�QRW�D�VXIILFLHQW�FRQGLWLRQ�IRU�HFRQRPLF�UHJHQHUDWLRQ�´

�SDUDJUDSK������UHIHUV����7KH�FRQVXOWDQWV�FRQVLGHU�WKDW�D�VWUDWHJ\�ZLWKRXW�WKH

E\SDVVHV�RQO\�SDUWLDOO\�DGGUHVVHV�WKH�QHFHVVDU\�DFFHVVLELOLW\�EHQHILWV�WR�WKH�ORFDO

HFRQRP\�DQG�HIIHFWLYH�UHJHQHUDWLRQ���,Q�UHVSHFW�RI�UHJHQHUDWLRQ�WKLV�LV�WKHUHIRUH

D�FUXFLDO�MXGJHPHQW�VXJJHVWLQJ�WKDW�WKH�VWUDWHJ\�ZLWK�WKH�E\SDVVHV�IXOO\�PHHWV�WKH
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5HJLRQDO�3ODQQLQJ�*XLGDQFH�REMHFWLYHV�DQG�WKH�VWUDWHJ\�ZLWKRXW�WKH�E\SDVVHV

ZRXOG�IDOO�VKRUW�

8UEDQ�5HQDLVVDQFH�&ULWHULD

��� 7KH�SURSRVHG�LPSURYHPHQWV�WR�ORFDO�SXEOLF�WUDQVSRUW�VKRXOG�DVVLVW�XUEDQ

UHQDLVVDQFH�SURYLGLQJ�WKDW�WKH\�DUH�IHDVLEOH�DQG�KDYH�WKH�IXOO�VXSSRUW�RI�WKH�ORFDO

DXWKRULWLHV�DQG�WKH�UHOHYDQW�RSHUDWRUV���7KH�RWKHU�HOHPHQWV�RI�WKH�VWUDWHJ\�PRVW

UHOHYDQW�WR�XUEDQ�UHQDLVVDQFH�DUH�WKH�HDVWHUQ�DQG�ZHVWHUQ�E\SDVVHV���%\�UHGXFLQJ

FRQJHVWLRQ�DQG�SROOXWLRQ�LQ�WKH�XUEDQ�DUHD�WKH�FRQVXOWDQWV·�DQDO\VLV�VXJJHVWV�WKDW

WKH\�ZRXOG�FUHDWH�RSSRUWXQLWLHV�IRU�LPSURYHPHQWV�WR�WKH�XUEDQ�HQYLURQPHQW�

QRWDEO\�WKH�WRZQ�FHQWUH�DQG�VHD�IURQW�RI�+DVWLQJV���7KLV�FRXOG�LQFOXGH�SURYLVLRQ

IRU�WUDQVSRUW�PHDVXUHV�VXFK�DV�EXV�SULRULWLHV�DQG�WUDIILF�PDQDJHPHQW���7KH

HQYLURQPHQW�DQG�RYHUDOO�TXDOLW\�RI�OLIH�RI�WKH�WRZQ�ZRXOG�WKHUHE\�EH�HQKDQFHG�LQ

DFFRUGDQFH�ZLWK�XUEDQ�UHQDLVVDQFH�JXLGDQFH�

��� :LWKRXW�WKH�UHOLHI�RIIHUHG�E\�WKH�E\SDVVHV�VFRSH�IRU�XUEDQ�UHQDLVVDQFH�ZRXOG�EH

VLJQLILFDQWO\�UHGXFHG���2Q�WKH�RWKHU�KDQG�WKH�FRQVXOWDQWV�ULJKWO\�GUDZ�DWWHQWLRQ
WR�WKH�GDQJHU�WKDW�WKH�FUHDWLRQ�RI�QHZ�GHYHORSPHQW�DUHDV�DORQJVLGH�WKH�E\SDVV

FRXOG�GUDZ�HFRQRPLF�DFWLYLW\�DZD\�IURP�WKH�WRZQ�FHQWUHV�DQG�RWKHU�DUHDV�RI

WKH�H[LVWLQJ�XUEDQ�IDEULF���$Q�XUEDQ�GHVLJQ�VWUDWHJ\�ZRXOG�WKHUHIRUH�EH�HVVHQWLDO�

OLQNHG�WR�D�SRZHUIXO�SDFNDJH�RI�HQYLURQPHQWDO�LPSURYHPHQW�PHDVXUHV�IRU�WKH

WRZQ�FHQWUHV�DQG�RWKHU�SDUWV�RI�WKH�XUEDQ�DUHDV���7KLV�VKRXOG�EH�FRXSOHG�ZLWK

WKH�UHJHQHUDWLRQ�SDFNDJH�DOUHDG\�UHIHUUHG�WR�DQG�VWURQJ�OLQNDJHV�EHWZHHQ�WKH

QHZ�GHYHORSPHQW�DQG�WKH�UHVW�RI�WKH�XUEDQ�DUHD��7KH�ORFDO�DXWKRULWLHV�KDYH

DVVXUHG�\RXU�RIILFHUV�WKDW�WKLV�LV�WKHLU�LQWHQWLRQ��DOWKRXJK�GHWDLOHG�SURJUDPPHV

DUH�QRW�\HW�LQ�SODFH�

(QYLURQPHQWDO�&ULWHULD

���� 7KH�SXEOLF�WUDQVSRUW�LPSURYHPHQWV�UHFRPPHQGHG�E\�WKH�FRQVXOWDQWV�GR�KDYH

HQYLURQPHQWDO�LPSOLFDWLRQV�EXW�QRW�RI�UHJLRQDO�VLJQLILFDQFH���7KLV�DOVR�WUXH�RI�WKH

URDG�VFKHPHV�SURSRVHG��VDYH�IRU�WKH�LPSURYHPHQWV�WR�WKH�$���3HPEXU\�WR

+DVWLQJV��DQG�WKH�HDVWHUQ�DQG�ZHVWHUQ�E\SDVVHV���7KH�LPSDFW�RI�WKH�$���FKDQJHV

FDQQRW�\HW�EH�DVVHVVHG�DQG�LV�D�PDWWHU�IRU�IXUWKHU�VWXG\�EHIRUH�DQ\�FRPPLWPHQW

FDQ�EH�PDGH�

���� ,Q�WKH�FDVH�RI�WKH�E\SDVVHV��WKH�FRQVXOWDQWV�FRQFOXGH�WKDW�WKH�ZHVWHUQ�E\SDVV�

ZKLFK�LQFOXGHV�D�YLDGXFW�DFURVV�WKH�&RPEH�+DYHQ�666,�ZRXOG�KDYH�D�´/DUJH

$GYHUVH�(IIHFWµ�RQ�ODQGVFDSH�FKDUDFWHU���7KH�HDVWHUQ�E\SDVV��ZKLFK�FURVVHV�WKH

'ROHKDP�'LWFK�9DOOH\�LQ�WKH�$21%�RQ�D���PHWUH�HPEDQNPHQW��LV�DOVR�DVVHVVHG

DV�KDYLQJ�D�´/DUJH�$GYHUVHµ�HIIHFW�

���� KLV�DVVHVVPHQW�PHDQV�WKDW�WKH�SURSRVDOV�´DUH�LQ�VHULRXV�FRQIOLFW�ZLWK

JRYHUQPHQW�SROLF\�IRU�WKH�SURWHFWLRQ�RI�QDWLRQDOO\�UHFRJQLVHG�FRXQWU\VLGHµ���7KLV

LV�KRZHYHU�RQH�VWHS�EHORZ�WKH�´9HU\�/DUJH�$GYHUVHµ�FDWHJRU\��ZKLFK�ZRXOG

KDYH�PHDQW�WKDW�WKH�SURSRVDOV�´FDQQRW�EH�UHFRQFLOHG�ZLWK�*RYHUQPHQW�SROLF\µ�

���� $V�WKH�5HJLRQDO�3ROLF\�*XLGDQFH�UHIOHFWV�WKLV�DVSHFW�RI�JRYHUQPHQW�SROLF\�DQ

LVVXH�RI�VHULRXV�FRQIOLFW�ZLWK�WKH�*XLGDQFH�GRHV�DULVH
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7UDQVSRUW�&ULWHULD

���� ,Q�WKH�OLJKW�RI�WKH�FRQVXOWDQW·V�UHSRUW�LW�LV�DFFHSWHG�WKDW�LQ�RUGHU�IRU�WKH

HFRQRPLF�SRWHQWLDO�RI�WKH�VWXG\�DUHD�WR�EH�UHDOLVHG�WKHUH�ZLOO�EH�D�QHHG�IRU�VRPH

IRUP�RI�KLJKZD\�DFFHVV�WR�ODQG�WKDW�LV�FXUUHQWO\�LQDFFHVVLEOH���,Q�WKLV�FRQWH[W�LW�LV

DFFHSWHG�WKDW�D�E\SDVV�RI�+DVWLQJV�DQG�%H[KLOO�ZRXOG�EH�FRQVLVWHQW�ZLWK�WKH

SROLF\�IUDPHZRUN�VHW�RXW�LQ�VHFWLRQ���RI�WKLV�UHSRUW���,W�LV�DOVR�DFFHSWHG�WKDW�WKH

:HVWHUQ�DQG�(DVWHUQ�%\SDVVHV�QHHG�WR�EH�FRQVLGHUHG�WRJHWKHU���+RZHYHU��WKHUH

DUH�FRQFHUQV�H[SUHVVHG�ZLWKLQ�WKH�FRQVXOWDQW·V�UHSRUW�WKDW�UDLVH�GRXEW�DV�WR�WKH

PRVW�DSSURSULDWH�VWDQGDUG�IRU�WKH�E\SDVVHV���7KH�FRQVXOWDQWV�XQGHUWRRN�QR

DQDO\VLV�RI�YDULDWLRQV�IURP�WKH�UHPLWWHG�VFKHPH�GHVLJQV�

���� 7KH�FRQVXOWDQW·V�ILQDO�UHSRUW�VHUYHV�WR�KLJKOLJKW�WKH�QHHG�WR�WHVW�SDVW

DVVXPSWLRQV�E\�FRQILUPLQJ�WKDW�WKH�FDVH�FRQVLGHUHG�DW�WKH�3XEOLF�,QTXLU\�LQ

VXSSRUW�RI�WKH�E\SDVV�SURSRVDOV�ZDV�EDVHG�RQ�WKH�QRZ�GLVFUHGLWHG�´SUHGLFW�DQG

SURYLGHµ�DSSURDFK���,Q�VXSSRUW�RI�WKLV�FRQFHUQ�SDUDJUDSK������UHFRUGV�WKDW�RQO\

RQH�OLQN�RI�WKH�SURSRVHG�E\SDVVHV�ZRXOG�MXVWLI\�FRQVWUXFWLRQ�DV�D�GXDO
FDUULDJHZD\���$Q�LPSRUWDQW�FRQVLGHUDWLRQ�LQ�WKH�GHVLJQ�RI�QHZ�LQIUDVWUXFWXUH

VKRXOG�EH�WR�HQVXUH�WKDW�WKH�DYDLODEOH�FDSDFLW\�LV�QR�PRUH�WKDQ�WKDW�UHTXLUHG�LQ

RUGHU�WR�LW�WR�IXOILO�LWV�GHVLJQ�UROH���7KH�UHSRUW�DOVR�QRWHV�WKDW�IXUWKHU�ZRUN�LV

UHTXLUHG�LQ�RUGHU�WR�DVVHVV�WKH�SRWHQWLDO�EHQHILWV�RI�D�SRVVLEOH�SDUWLDO�WXQQHO

RSWLRQ�IRU�WKH�(DVWHUQ�%\SDVV��SDUDJUDSK�������UHIHUV��

���� 7KH�UHSRUW�DOVR�UHFRUGV�WKDW�FRQVWUXFWLRQ�RI�WKH�SURSRVHG�E\SDVVHV�ZRXOG

LQFUHDVH�WKH�RYHUDOO�OHYHO�RI�WUDIILF�RQ�WKH�ORFDO�KLJKZD\�QHWZRUN���)XUWKHUPRUH

WKH�FRQVWUXFWLRQ�RI�WKH�SURSRVHG�E\SDVVHV��DV�FXUUHQWO\�GHVLJQHG��ZRXOG

XQGHUPLQH�WKH�ILQDQFLDO�FDVH�LQ�VXSSRUW�RI�WKH�SURSRVHG�SXEOLF�WUDQVSRUW

PHDVXUHV��LQ�SDUWLFXODU�WKH�SURSRVHG�%H[KLOO�²�2UH�0HWUR�VHUYLFH�

���� ,Q�FRQVLGHULQJ�ZKHUH�WKH�EHQHILWV�DULVLQJ�IURP�IXWXUH�LQZDUG�LQYHVWPHQW�PLJKW

DFFUXH��D�PDWHULDO�FRQVLGHUDWLRQ�LV�WKH�DSSDUHQW�VWURQJ�FRUUHODWLRQ�EHWZHHQ�WKH

LQGH[�RI�PXOWLSOH�GHSULYDWLRQ�DQG�ORZ�OHYHOV�RI�FDU�RZQHUVKLS��7DEOH�����DQG

SDUDJUDSK������UHIHU����,Q�WKLV�FRQWH[W�LW�ZRXOG�EH�UHDVRQDEOH�WR�DQWLFLSDWH�WKDW�D

SDFNDJH�RI�WUDQVSRUW�PHDVXUHV�GHVLJQHG�WR�VXSSRUW�D�UHJHQHUDWLRQ�VWUDWHJ\

PLJKW�FRQFHQWUDWH�RQ�GHYHORSLQJ�IOH[LEOH�DQG�FRVW�HIIHFWLYH�SXEOLF�WUDQVSRUW

V\VWHPV�WKDW�PHHW�SRWHQWLDO�WUDYHO�GHPDQG�

���� $�NH\�HOHPHQW�RI�WKH�SURSRVHG�SDFNDJH�RI�PHDVXUHV�VHW�RXW�LQ�WKH�ILQDO�UHSRUW

UHODWH�WR�LPSURYHPHQWV�LQ�WKH�ORFDO�UDLO�VHUYLFH���+RZHYHU��DV�WKH�&KDLUPDQ·V

FRYHULQJ�OHWWHU�DFNQRZOHGJHV�WKHUH�UHPDLQ�RXWVWDQGLQJ�FRQFHUQV�UHJDUGLQJ

ZKHWKHU�RU�QRW�WKH�SURSRVHG�PHDVXUHV�DUH�VXIILFLHQWO\�ZHOO�GHYHORSHG�WR�HQDEOH

WKH�6KDGRZ�6WUDWHJLF�5DLO�$XWKRULW\�WR�DGYLVH�RQ�WKH�PHULWV�RI�WKH�SURSRVDOV

�SDUDJUDSK�������UHIHUV��

���� ,Q�SDUWLFXODU�LW�LV�QRWDEOH�WKDW�WKH�OHYHO�RI�VXEVLG\�UHTXLUHG�SHU�DGGLWLRQDO�UDLO

MRXUQH\�LV�VXEVWDQWLDOO\�LQ�H[FHVV�RI�WKH�OHYHOV�RI�VXSSRUW�W\SLFDOO\�EHLQJ

QHJRWLDWHG�GXULQJ�WKH�FXUUHQW�UHSODFHPHQW�SDVVHQJHU�UDLO�IUDQFKLVH���7KH�IXQGLQJ

OHYHO�DVVRFLDWHG�ZLWK�WKH�UDLO�HQKDQFHPHQWV�DSSHDUV�WR�EH�LQ�PDUNHG�FRQWUDVW�WR

WKDW�DVVRFLDWHG�ZLWK�EXV�EDVHG�SXEOLF�WUDQVSRUW���2Q�WKH�LQIRUPDWLRQ�DYDLODEOH
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ZLWKLQ�WKH�FRQVXOWDQW·V�UHSRUW��SDUDJUDSK������UHIHUV��WKH�OHYHO�RI�VXEVLG\

UHTXLUHG�SHU�DGGLWLRQ�EXV�MRXUQH\�DSSHDUV�WR�RIIHU�SRWHQWLDOO\�EHWWHU�YDOXH�IRU

PRQH\�

���� +DYLQJ�HVWDEOLVKHG�WKH�ORFDO�QDWXUH�RI�WKH�PDMRULW\�RI�WKH�FXUUHQW�URDG�WULSV�LW�LV

DOVR�VXUSULVLQJ�WKDW�WKH�VWXG\�GRHV�QRW�DSSHDU�WR�KDYH�FRQVLGHUHG�LQ�JUHDWHU

GHWDLO�WKH�SRWHQWLDO�RI�GHPDQG�PDQDJHPHQW�PHDVXUHV�WKDW�ZRXOG�FRPSOHPHQW

LQYHVWPHQW�LQ�SXEOLF�WUDQVSRUW�DQG�HQFRXUDJH�D�PRGDO�VKLIW���+DVWLQJV�%RURXJK

&RXQFLO�KDYH�DOUHDG\�HVWDEOLVKHG�D�GH�FULPLQDOLVHG�SDUNLQJ�UHJLPH�DQG�LW�LV

GLVDSSRLQWLQJ�WKDW�FRQVLGHUDWLRQ�GRHV�QRW�DSSHDU�WR�KDYH�EHHQ�JLYHQ�WR�XVH�WKLV

DV�WKH�EDVLV�IRU�D�PRUH�H[WHQVLYH�GHPDQG�PDQDJHPHQW�VWUDWHJ\�

���� 7KH�ZLGHU�FRQWH[W�RI�WKH�SURSRVHG�E\SDVVHV��DQG�WKH�LPSOLFDWLRQ�WKLV�PD\�KDYH

RQ�WKHLU�VWDQGDUG��LV�DOVR�DQ�DVSHFW�WKDW�UHTXLUHV�IXUWKHU�ZRUN���7KHUH�LV�D�FOHDU

GRXEW�UHFRUGHG�ZLWKLQ�WKH�UHSRUW�DV�WR�WKH�VXLWDELOLW\�RI�WKH�SUHVHQW�$����WR

VHUYH�DV�D�URXWH�IRU�VWUDWHJLF�RU�KHDY\�WUDIILF�HDVW�RI�+DVWLQJV��SDUDJUDSK�����

UHIHUV����,Q�WKLV�FRQWH[W�WKH�DGGLWLRQDO�����WUDIILF�RQ�WKH�$����LQ�WKH�5\H��7DEOH
����UHIHUV��DULVLQJ�DV�D�FRQVHTXHQFH�RI�WKH�SURSRVHG�E\SDVVHV�LV�RI�FRQFHUQ�

���� )XUWKHU�FRQFHUQ�DULVHV�LQVRIDU�WKDW�WKH�UHSRUW�QRWHV�WKDW�WKH�DGGLWLRQDO�FDSDFLW\

LQWURGXFHG�E\�WKH�SURSRVHG�E\SDVVHV��DV�FXUUHQWO\�GHVLJQHG��PD\�FUHDWH

DGGLWLRQDO�SUHVVXUH�IRU�IXUWKHU�URDG�EXLOGLQJ�DORQJ�WKH�VWUDWHJLF�HDVW���ZHVW

FRDVWDO�FRUULGRU���,W�WKHUHIRUH�DSSHDUV�DSSURSULDWH�IRU�WKHVH�LVVXHV�WR�EH

FRQVLGHUHG�LQ�GHWDLO�DV�SDUW�RI�WKH�6RXWK�&RDVW�&RUULGRU�0XOWL�0RGDO�6WXG\�

ZKLFK�LV�WR�FRPPHQFH�LQ�0DUFK������

���� :KLOVW�WKH�UHSRUW�QRWHV�WKH�VXSSRUW�UHFRUGHG�IRU�IXUWKHU�LQYHVWPHQW�DORQJ�WKH

$���FRUULGRU�EHWZHHQ�3HPEXU\�DQG�+DVWLQJV��LW�DOVR�QRWHV�WKDW�IXUWKHU�ZRUN�LV

UHTXLUHG�LQ�RUGHU�WR�HVWDEOLVK�WKH�IHDVLELOLW\�DQG�SRWHQWLDO�LPSDFW�DVVRFLDWHG�ZLWK

VXFK�D�SURSRVDO���7KLV�FDXWLRQ�LV�QRWHG�DQG�VKRXOG�EH�VXSSRUWHG�E\�WKH�5HJLRQDO

$VVHPEO\�

� &RQFOXVLRQV

��� +DVWLQJV�KDV�VXIIHUHG�IURP�ORZ�OHYHOV�RI�WUDQVSRUW�LQYHVWPHQW�IRU�PDQ\�\HDUV�

7KLV�KDV�XQGRXEWHGO\�FRQWULEXWHG�WR�LWV�SUHVHQW�VLWXDWLRQ�DV�WKH�PRVW�GHSULYHG

GLVWULFW�LQ�WKH�UHJLRQ���,WV�UHJHQHUDWLRQ�LV�D�YHU\�KLJK�UHJLRQDO�SULRULW\��DQG�D

VXEVWDQWLDO�WUDQVSRUW�LQYHVWPHQW�SURJUDPPH�QHHGV�WR�EH�SDUW�RI�D�ZLGHU

UHJHQHUDWLRQ�SURJUDPPH���%RWK�RI�WKH�SUHIHUUHG�VWUDWHJLHV�LGHQWLILHG�E\�WKH

FRQVXOWDQWV�ZRXOG�FRQWULEXWH�WR�WKLV�UHJHQHUDWLRQ�SURFHVV���+RZHYHU��WKH

VWUDWHJ\�ZLWK�WKH�E\SDVVHV�LQFOXGHG�VLJQLILFDQWO\�HQKDQFHV�WKH�FKDQFH�RI�WKH

UHJHQHUDWLRQ�VWUDWHJ\�VXFFHHGLQJ�

��� 7KH�VWUDWHJ\�ZLWK�WKH�E\SDVVHV�DOVR�RIIHUV�PRUH�RSSRUWXQLW\�WR�DFKLHYH�DQ�XUEDQ

UHQDLVVDQFH�ZLWKLQ�+DVWLQJV�SURYLGHG�WKDW�D�FRPSOHPHQWDU\�VXLWH�RI�PHDVXUHV

UHODWLQJ�WR�XUEDQ�GHVLJQ�DQG�ORFDO�WUDQVSRUW�SURYLVLRQ�DFFRPSDQLHV�LW�

��� 7KH�VWUDWHJ\�ZLWK�WKH�E\SDVVHV�ZRXOG�VHULRXVO\�FRQIOLFW�ZLWK�UHJLRQDO�DQG

QDWLRQDO�SROLF\�IRU�GHVLJQDWHG�ODQGVFDSH�DUHDV���7KH�FRQVXOWDQW·V�DVVHVVPHQW�LV
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KRZHYHU��WKDW�WKH�SURSRVDOV�DUH�QRW�LUUHFRQFLODEOH�ZLWK�WKDW�SROLF\��LI�RWKHU

IDFWRUV�DUH�FRQVLGHUHG�RI�VXIILFLHQW�LPSRUWDQFH�

��� 7KH�FRQVXOWDQW·V�DQDO\VLV�GRHV�QRW�UHVROYH�LPSRUWDQW�LVVXHV�LQ�UHVSHFW�RI�SXEOLF

WUDQVSRUW�SURYLVLRQ���7KH�FDVH�LV�PDGH�IRU�QHZ�URDG�LQYHVWPHQW�DV�SDUW�RI�D

ZLGHU�UHJHQHUDWLRQ�DQG�WUDQVSRUW�SDFNDJH��LQFOXGLQJ�SURYLVLRQ�RI�QHZ�KLJKZD\

FDSDFLW\�DURXQG�WKH�QRUWKHUQ�HGJH�RI�WKH�XUEDQ�DUHD���+RZHYHU��LW�GRHV�QRW

H[DPLQH�WKH�VFRSH�IRU�YDU\LQJ�GHVLJQ�RI�WKH�FXUUHQW�E\SDVV�VFKHPHV�WR�UHIOHFW

FXUUHQW�WUDIILF�UHVWUDLQW�SROLFLHV�DQG�WR�PLWLJDWH�HQYLURQPHQWDO�LPSDFW���7KH

6RXWK�&RDVW�&RUULGRU�0XOWL�0RGDO�6WXG\��FRPPHQFLQJ�LQ�VSULQJ�������PD\�KDYH

LPSOLFDWLRQV�IRU�WKH�SUHFLVH�IRUP�DQG�UROH�RI�WKH�SURSRVHG�E\SDVVHV�DURXQG�WKH

XUEDQ�DUHD�

��� ,W�LV�HYLGHQW�WKDW�D�GHFLVLRQ�PXVW�EH�PDGH�DERXW�WKH�GHJUHH�RI�SULRULW\�WR�EH

DIIRUGHG�WR�GLIIHUHQW�DQG�FRQIOLFWLQJ�SROLFLHV�ZLWKLQ�5HJLRQDO�3ODQQLQJ�*XLGDQFH�

*LYHQ�WKH�OLPLWHG�WLPH�WKDW�WKH�5HJLRQDO�$VVHPEO\�KDV�KDG�WR�H[SORUH�WKHVH

LPSRUWDQW�DQG�VHQVLWLYH�LVVXHV�EHIRUH�ZULWLQJ�WKLV�UHSRUW��WKH�VHFUHWDULDW�SURSRVH
WR�XQGHUWDNH�IXUWKHU�GLVFXVVLRQ�DQG�DQDO\VLV�EHIRUH�ILQDOLVLQJ�RXU

UHFRPPHQGDWLRQ�WR�WKH�&RPPLWWHH�RQ�WKH�PDWWHU�RI�WKH�E\SDVVHV���$�ZULWWHQ

UHFRPPHQGDWLRQ�RQ�WKLV�LVVXH�KDV�QRW�EHHQ�LQFOXGHG�ZLWK�WKLV�UHSRUW���&OHDU

DGYLFH�ZLOO�EH�SUHVHQWHG�WR�WKH�&RPPLWWHH�DW�WKH�PHHWLQJ�

� 3URSRVHG�5HFRPPHQGDWLRQV�WR�WKH�5HJLRQDO�$VVHPEO\

��� +DVWLQJV�LV�WKH�PRVW�GHSULYHG�GLVWULFW�LQ�WKH�6RXWK�(DVW�UHJLRQ�DQG�LV�LGHQWLILHG�LQ

ERWK�UHJLRQDO�SODQQLQJ�JXLGDQFH�DQG�UHJLRQDO�HFRQRPLF�VWUDWHJ\�DV�D�YHU\�KLJK

SULRULW\�IRU�UHJHQHUDWLRQ���7KH�$VVHPEO\�FRQVLGHU�WKDW�D�YHU\�VXEVWDQWLDO

WUDQVSRUW�LQYHVWPHQW�SURJUDPPH�PXVW�EH�DQ�HVVHQWLDO�FRPSRQHQW�RI�D�ZLGHU

UHJHQHUDWLRQ�SURJUDPPH�IRU�WKH�+DVWLQJV�DUHD���,W�IXUWKHU�FRQVLGHUV�WKDW

LPSOHPHQWDWLRQ�RI�WKDW�SURJUDPPH�QHHGV�WR�EHJLQ�DV�PDWWHU�RI�XUJHQF\���7KH

$VVHPEO\�LV�DOVR�PLQGIXO�WKDW�VXFK�D�SURJUDPPH�PXVW�EH�XQGHUWDNHQ�LQ�D

VXVWDLQDEOH�PDQQHU�UHIOHFWLQJ�WKH�VRFLDO�HFRQRPLF�DQG�HQYLURQPHQWDO�GLPHQVLRQV

RI�WKDW�WHUP�DQG�RI�5HJLRQDO�3ODQQLQJ�*XLGDQFH���$FFRUGLQJO\�WKH�$VVHPEO\·V

IRUPDO�DGYLFH�WR�WKH�6HFUHWDU\�RI�6WDWH�LV�DV�IROORZV�

3XEOLF�7UDQVSRUW�6FKHPHV

��� %H[KLOO�²�2UH�0HWUR��UHFRPPHQGDWLRQ�VXSSRUWHG���7KH�SURSRVDO�VKRXOG�EH

LPSOHPHQWHG�DW�WKH�HDUOLHVW�SRVVLEOH�RSSRUWXQLW\�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH

UHSODFHPHQW�UDLO�SDVVHQJHU�IUDQFKLVH�

��� *O\QH�*DS�6WDWLRQ��UHFRPPHQGDWLRQ�DJUHHG�LQ�SULQFLSOH���7KH�ORFDO�DXWKRULWLHV

VKRXOG�ZRUN�FORVHO\�ZLWK�WKH�6KDGRZ�6WUDWHJLF�5DLO�$XWKRULW\�WR�FRQVLGHU�LQ

GHWDLO�WKH�VXSSRUWLQJ�FDVH�IRU�WKLV�SURSRVDO�

��� $VKIRUG�WR�+DVWLQJV�HOHFWULILFDWLRQ��UHFRPPHQGDWLRQ�VXSSRUWHG���7KH

SURSRVDO�VKRXOG�EH�LPSOHPHQWHG�DW�WKH�HDUOLHVW�SRVVLEOH�RSSRUWXQLW\�ZLWKLQ�WKH

GXUDWLRQ�RI�WKH�UHSODFHPHQW�SDVVHQJHU�UDLO�IUDQFKLVH�



+DVWLQJV ������ 3DJH ��

��� (QKDQFHG�ORFDO�UDLO�VHUYLFH�EHWZHHQ�:DGKXUVW�DQG�7RQEULGJH�

UHFRPPHQGDWLRQ�VXSSRUWHG��7KH�6KDGRZ�6WUDWHJLF�5DLO�$XWKRULW\�EH�UHTXHVWHG

WR�GLVFXVV�ZLWK�*R9LD�RSSRUWXQLWLHV�WR�GHOLYHU�WKH�LGHQWLILHG�VHUYLFH�OHYHO

IUHTXHQF\�DQG�WKH�VHUYLFH�SDWWHUQ�EH�LQFOXGHG�DV�DQ�LQWHJUDO�SDUW�RI�WKH�IUDQFKLVH

365�

��� 6WUHQJWKHQHG�4XDOLW\�%XV�3DUWQHUVKLS��UHFRPPHQGDWLRQ�VXSSRUWHG���7KH

ORFDO�DXWKRULWLHV�EH�UHTXHVWHG�WR�XQGHUWDNH�D�IXQGDPHQWDO�UHYLHZ�RI�WKH�FXUUHQW

EXV�QHWZRUN�ZLWK�D�YLHZ�WR�LGHQWLI\LQJ�D�FRUH�QHWZRUN�RI�VHUYLFHV�WKDW�PHW�ORFDO

WUDYHO�GHPDQG��LQ�SDUWLFXODU�DFFHVV�WR�DUHDV�RI�FXUUHQW�DQG�SRWHQWLDO�HPSOR\PHQW�

��� $�WLFNHWLQJ��PDUNHWLQJ�DQG�SXEOLFLW\�VWUDWHJ\�IRU�SXEOLF�WUDQVSRUW�

UHFRPPHQGDWLRQ�VXSSRUWHG�

��� :LWK�UHVSHFW�WR�WKH�DGGLWLRQDO�PHDVXUHV�SURSRVHG�LQ�SDUDJUDSKV�����DQG�����RI

WKH�ILQDO�UHSRUW��WKH�SURSRVDO�WR�SURYLGH�D�GLUHFW�UXQQLQJ�FRQQHFWLRQ�DW

$VKIRUG�ZLWK�WKH�&75/�LV�FRQVLGHUHG�XQUHDOLVWLF�DQG�VKRXOG�QRW�EH�LQFOXGHG

DV�DQ�DVSLUDWLRQ���7KH�SURSRVDO�WR�FRQVWUXFW�WKH�3ROHJDWH�FKRUG�LV�RI�VWUDWHJLF
LPSRUWDQFH�DQG�VKRXOG�WKHUHIRUH�EH�FRQVLGHUHG�DV�SDUW�RI�WKH�6RXWK�&RDVW

&RUULGRU�0XOWL�0RGDO�6WXG\�

5HPLWWHG�+LJKZD\�6FKHPHV

��� $���7RQEULGJH�WR�3HPEXU\��UHFRPPHQGDWLRQ�VXSSRUWHG�DQG�WKH�+LJKZD\V

$JHQF\�EH�UHTXHVWHG�WR�SURJUHVV�GHVLJQ�IHDVLELOLW\�DQG�FRQVXOWDWLRQ

DUUDQJHPHQWV�DV�D�SULRULW\�

���� $����3HYHQVH\�WR�%H[KLOO��UHFRPPHQGDWLRQ�VXSSRUWHG�

���� $����%H[KLOO�DQG�+DVWLQJV�:HVWHUQ�%\SDVV�DQG�$����(DVWHUQ�%\SDVV�

IRUPDO�UHFRPPHQGDWLRQ�WR�EH�SODFHG�EHIRUH�WKH�&RPPLWWHH�

2SWLRQV�IRU�+LJKZD\�6FKHPHV

���� $���3HPEXU\�WR�+DVWLQJV��WKH�QHHG�IRU�IXUWKHU�ZRUN�WR�FRQVLGHU�WKH

IHDVLELOLW\�DQG�SRWHQWLDO�LPSOLFDWLRQV�RI�IXUWKHU�LPSURYHPHQWV�LQ�VWUDWHJLF�DFFHVV

DORQJ�WKLV�FRUULGRU�LV�VXSSRUWHG�ZLWKRXW�FRPPLWPHQW���*RYHUQPHQW�VKRXOG�EH

UHTXHVWHG�WR�PDNH�DYDLODEOH�WR�WKH�5HJLRQDO�$VVHPEO\�IXQGV�WR�XQGHUWDNH�WKLV

ZRUN�LQ�SDUWQHUVKLS�ZLWK�NH\�VWDNHKROGHUV�

6XSSRUWLQJ�7UDQVSRUW�0HDVXUHV

���� /RFDO�DXWKRULWLHV�VKRXOG�EH�UHTXHVWHG�WR�XQGHUWDNH�WR�SURJUHVV�WKH�PHDVXUHV

LGHQWLILHG�LQ�WKH�UHSRUW�ZLWK�WKH�LQWHQWLRQ�RI�LQFOXGLQJ�WKHP�ZLWKLQ�D�UHYLVHG

/RFDO�7UDQVSRUW�3ODQ�DW�WKH�HDUOLHVW�RSSRUWXQLW\���*RYHUQPHQW�VKRXOG�EH

UHTXHVWHG�WR�PDNH�DYDLODEOH�FDSLWDO�DQG�UHYHQXH�IXQGLQJ�UHTXLUHG�WR�GHOLYHU�WKH

PHDVXUHV�

$GGLWLRQDO�5HTXLUHPHQWV

���� 7KH�SDFNDJH�RI�WUDQVSRUW�LQYHVWPHQWV�LGHQWLILHG�E\�WKH�FRQVXOWDQW�PXVW�EH

DFFRPSDQLHG�E\�

• D�ZLGHU�UHJHQHUDWLRQ�SDFNDJH�GHYLVHG�E\�6(('$�DQG�WKH�ORFDO�DXWKRULWLHV�
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• IXUWKHU�XUEDQ�FDSDFLW\�VWXGLHV�DQG�GHVLJQ�VWXGLHV�WR�EH�XQGHUWDNHQ�E\�WKH

ORFDO�DXWKRULWLHV��ZLWK�WKH�DVVLVWDQFH�RI�WKH�5HJLRQDO�$VVHPEO\��WR�HQVXUH

XUEDQ�UHQDLVVDQFH�SRWHQWLDOV�DUH�UHDOLVHG�

• LQFRUSRUDWLRQ�ZLWKLQ�WKH�/RFDO�7UDQVSRUW�3ODQ�RI�FRPSUHKHQVLYH�PHDVXUHV

IRU�ORFDO�SXEOLF�WUDQVSRUW�LPSURYHPHQWV��ZLWK�D�SDUWLFXODU�IRFXV�RQ�LPSURYHG

EXV�VHUYLFHV�DQG�GHPDQG�PDQDJHPHQW�

• FODULILFDWLRQ�RI�WKH�IHDVLELOLW\�RI�WKH�SURSRVHG�UDLO�LQYHVWPHQW�SURJUDPPH��DQG

• DQ\�RWKHU�PDWWHUV�WR�EH�DGYLVHG�YHUEDOO\�

�� 1H[W�6WHSV

���� ,W�LV�SURSRVHG�WKDW�WKH�GUDIW�UHFRPPHQGDWLRQ�DJUHHG�E\�WKLV�&RPPLWWHH�ZLOO�EH
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